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ABSTRACT

In many countries, quarantine measures in connection with the COVID-19 pandemic have
negatively affected production and economic growth. The influence of the virus on the Chinese stock
markets, stock markets of other countries, economic activity and financial markets was investigated. It
has been established that the spread of COVID-19 in the world has led to a decrease in demand for
petroleum products and a decrease in gold's prices. Enterprises with a significant share of loans in the
capital structure were identified as particularly vulnerable. Due to the coronavirus, many industries in
different countries have lost their high credit ratings. The reports of consulting agencies and investment
banks, such as McKinsey, Morgan Stanley and UBS, were analyzed. These organizations have
developed optimistic and pessimistic scenarios for the development of the global financial market in
modern conditions. The prospects for economic activity in the context of coronavirus remain unclear,

but the level of risk impact on the global financial market remains quite high.

KEYWORDS: Financial and economic crisis, Global financial market, Pandemic, Scenario of the

development, Stock market.

Accepted: 29/10/2020
Revised:
Accepted: 1170272021


mailto:sonya0493@rambler.ru

01sanssgimswauls:lagunog1d auun1 donay -aalay 2563 ISSN:2730-2393

National Interest No.1 August = October 2020 https://scO 1.tcithaijo.org/index.php/NIT /login

1. Introduction. Against the backdrop of the outbreak of a new disease, views on the future of the
world economy have been revised. The restrictive measures introduced in different countries have
negatively affected almost all sectors associated with consumer activity: tourism, trade, catering,
entertainment and others. Bidders began to get rid of shares in airlines, oil companies, consumer
electronics manufacturers and other companies, expecting a drop in revenue and income. The indices
of the world’s leading stock exchanges collapsed. The Italian FTSE MIB index alone lost 29.8%.

In response to the continued exceptional impact of the coronavirus pandemic on economic
activity and financial markets, the forecast for global GDP growth has dropped to 0.4% in 2020, and
is expected to recover to 4.9% in 2021. According to the forecast of Oxford Economics, the
coronavirus epidemic will take away at least $1.1 trillion. Against the background of an already
stagnant economy, a recession may begin, and then a global crisis. The head of the IMF stressed that
the world found itself” in an unprecedented situation when the pandemic turned into a financial and
economic crisis” [1].At the same time, economist Jesse Colombo believes that the new crisis may be
much more serious than the previous one. It is important to understand that any crisis is not only
losses, but also opportunities. If the possibilities of the economic crisis caused by the coronavirus

pandemic are only taking on vague outlines, then the losses are already measurable.

2. Proposed Techniques. In the last week of February 2020, financial markets around the world
lost at least $5 trillion due to the coronavirus panic. Several periods can be distinguished in the process
of the pandemic’s impact on global financial markets. The first period was until mid-February, when the
threat was localized mainly in China with a corresponding impact on the region’s economy. At this
time, only Chinese markets responded to the epidemic.

In February 2020, trading on the Chinese markets ended with a landslide drop in quotations.
The Shanghai Composite Index declined 8.13%; correction of SZSE Component in Shenzhen was
even more significant = 8.40%. The Shenzhen Component Index (Shenzhen Stock Exchange) lost
9% [2]. According to Bloomberg, the Chinese market crash was a record since 2015 [3].At this time,
western indices, although they reacted to news from China, did not succumb to panic. At the end of

January, when the scale of the Chinese quarantine became apparent according to WHO reports and

reports from the scene, global markets went through the first wave of correction - the S&P 500 index
lost 3-4% in a week (fig. 1).

Figure 1. S&P 500 index dynamics
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However, the Chinese stock market began to recover, while in other countries it continued to
fall. However, for the time being, all the market drawdowns were recouped by investors, the quotes
returned to local highs, and when there were signs of a slowdown in the spread of the virus in China,
the markets switched to rapid growth again: the S&P 500 reached historic highs by February 19 [2].
February and March 2020 are the worst months for global stock markets since 2008. Stock indices
lost tens of percent, and experts started talking about the end of the 11 -year growth cycle since the
last financial crisis. At the same time, uncertainty remains regarding the further development of the
situation with COVID-19. It is one of the main driving forces in the increasingly volatile stock markets.
The movement of quotations actually depends on the development of the situation with the pandemic.
After the WHO announced the coronavirus pandemic, investors wondered if the world economy was
waiting for a new global recession. A wide variety of sectors have faced significant challenges due to
constraints in logistics and trade.The spread of COVID-19 around the world has led to a decrease in
demand for petroleum products: gasoline, aviation kerosene and others. Therefore, financial analysts
expected that the ministers of the OPEC+ group countries would agree on additional measures to
reduce oil production by 1.5 million barrels per day.

However, the key participants in the meeting, Saudi Arabia and the Russian Federation, were
unable not only to sign a new agreement, but also to extend the old one. The rejection of the deal
caused a collapse of oil prices by more than 20%.After the unsuccessful OPEC+ meeting, the main oil
exporters unleashed a price war for the main markets. Bloomberg sources said that Saudi Arabia
offered its Arab Light crude oil to European and Asian consumers at a large discount to the market - at
$25 per barrel with Brent stock quotes above $32 (fig. 2). Iraq and Kuwait have taken the same step
(4].

Selected North American crude oil prices (Mar 1-May 13, 2020) ~
dollars per barrel Cld
light sweet crude oils other crude oils
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f — 1 0t t }
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(Midland) +§13.37 20 Hardisty eheavy sour) | +$9.22
West Texas Intermediate $13.13 Maya (heavy sour] 75
(Cushing) £3763 West Texas Sour (lightsour)  -$12.88
) Bakken Guernsey -$38.63 40 Mars (medium sour} ~ -$21.63
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Figure 2. Dynamics of oil's prices
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The gas industry expects a decline in demand for “blue fuel” in 2020. The Forum of Gas
Exporting Countries has updated its forecast for market dynamics this year to minus 2.8% in the best
scenario and minus 6% in the worst—case scenario. It is expected that the recession will be overcome
in 2021, and only in 2022 global consumption may return to the level 2019.Due to the global
coronavirus pandemic, most marketplaces and buyers have moved their operations online, minimizing
their visits to offices, banks and shopping centers. For the majority of quarantined consumers,
communication during purchases has been reduced to contactless receipt of goods ordered in online
stores and paid for online with bank’s cards. A massive stock dump, comparable to the financial market
crash in 2008, has sparked a feverish race for assets deemed reliable in times of crisis, including
government bonds and gold. The yields on US Treasury bonds, considered the safest of all, fell to
record lows. There has been massive panic and potentially massive global economic damage.

Asset value remain vulnerable to significant declines if the pandemic moves in unpredictable directions,
the economic impact becomes more adverse, or the financial system re-emerges.

No less vulnerable due to the coronavirus, according to the FED's forecast, will be indebted
enterprises and businesses. The regulator notes that until the beginning of 2020, their debts were quite
large in relation to GDP. The general decline in revenues, associated with a significant economic failure,
weakened the ability of companies to meet these and other obligations. At the same time, in a situation
with a pandemic, financial markets turned out to be more stable than during the crisis of 2008-
20009. Despite this, serious tensions arose in the economy, which required additional measures.The
credit ratings of industries such as energy, retail, entertainment, tourism and banking were hit hardest by
the pandemic. By the end of the summer, S&P Global and Fitch Ratings had initiated almost as many
credit rating downgrades as the 2007-2008 financial crisis. Canada became the first country to lose
its “triple A" credit rating. Regardless of whether economies manage to avoid a recession, the scenario
for a return to growth amid Covid-19 will depend on a number of factors. What matters is the extent
to which demand will be postponed or lost, whether the shock is short-lived or lasting, and whether the
structure of the economy is damaged. It is advisable to consider three "V-U-L" scenarios [5].

V-shaped. This scenario describes a “classic” economic shock - a decline in production - and
assumes that growth will eventually rebound. In this case, the annual growth rates can fully cushion the
shock. While this scenario may seem overly optimistic in the current dire situation, we believe it is the
most likely.

U-shaped. This is a derivative of the previous scenario. It implies prolonged shock. Although the
economy will return to growth, there will be a certain irreversible decline in production. To recognize
this scenario as the main one, more evidence is needed that the virus is causing real damage.

L-shaped. To recognize that it can materialize, one must believe in the ability of Covid-19 to cause
significant damage to the structure of the economy, that is, to break something on the supply side - the
labor market, the possibility of capital accumulation or productivity. It is difficult to imagine, even if we
look pessimistically at things, because at some point we will find ourselves on the other side of this

epidemic. Several consulting agencies and investment banks have outlined various scenarios of how the
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coronavirus situation will develop and how it will affect the markets, as did McKinsey, Morgan Stanley
and UBS.

2.1 Optimistic scenarios for the development of global financial market. McKinsey [6] says the
coronavirus outbreak will put the greatest strain on healthcare systems in the United States, Europe and
other countries, but will soon slow down. The authorities will have to take increasingly aggressive steps,
which will slow down the gradual economic growth
.Certain industries, such as air travel and hospitality, will be hit hard. The global economy has the ability
to avoid recession and recover.

However, global economic growth will be halved to 1-1.5%. The US economy will grow by
less than 1% annually, and China’s GDP will grow by less than 4%.Morgan Stanley’s interim scenario
[7] envisages that the peak incidence will lead to a slowdown in US economic growth, and a gradual
recovery is possible only in the second half of the year. The growth of the world economy in the first
half of 2020 will be 2.3%, but it will accelerate in the second half of the year.Despite the economic
fallout, the outlook for the stock market is not all bad. According to investment director Mike Wilson,
the market will freeze “in limbo between bulls and bears,” but remain ready to rally. Morgan Stanley
rated this scenario as “the most plausible.”

UBS [8], if the number of infected grows significantly, predicts that it will be possible to bring
the situation under control in the middle of the year, however, the United States, Europe and Japan
will fall into recession, after which their economies will return to rapid growth in the fourth quarter. If
the spread of the coronavirus can be stabilized in the near future, then, together with monetary and
financial incentives, this could lead world quotes to highs in a year.The global economy will accelerate
its recovery until China suffers from a relapse of the coronavirus. Markets could fall 25% from their
highs before regaining the decline - by the end of the year they will fall 3%.In early August, Apple
reported its record-breaking revenue, which grew 11% vyear over year despite store closures
worldwide due to the COVID-19 pandemic. It does not look like a “technology bubble” collapsing at
all.

If we turn to Europe, here, too, the nearest economic prospects do not look worsening, but
quite the opposite. Research organization Market Economics has published an index of business activity
in the industry and services 19 countries in the Eurozone. The result is almost sensational: if in June
the index showed 48.5 points, then in July it amounted to 54.9 points. It is worth recalling that the
index is formed based on regular surveys of those who make decisions in the field of business. The
essence of the survey is an assessment of the immediate economic prospects primarily based on the
dynamics of orders. A value of the index below 50 points is a negative forecast; above 50 is an
optimistic one. It should be emphasized once again that the authors of the forecast are entrepreneurs
themselves. Thus, in the short term, Europe will see a turning point towards the growth of economic
activity.

2.2 Pessimistic scenarios for the development of global financial market. McKinsey [6] says
the coronavirus is proving immune to hot weather and the pandemic is dragging on, leading to a global

recession. The spread of COVID-19 continues in the third quarter. In this case, the world economy

5
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will face a serious shock, which could last for almost a year. Health systems can be overwhelmed.
Ultimately, this will lead to a global recession, and the economic growth rate in 2020 will be minimal
- from 0.5% to 1%.Morgan Stanley [7] claims that the virus continues to spread and affects all major
world economies, resulting in company losses and increased credit risk. US GDP growth in the first half
of 2020 will be close to 0%. The S&P 500 may end the year at 2750, but may fall lower during
periods of maximum panic.According to UBS [8], a protracted pandemic, expectations for a vaccine in
2021 and effective treatments will stave off widespread panic. In this scenario, UBS predicts that the
Dow Jones (fig. 3), S&P 500 and NASDAQ will decline by about a third from their peaks.

The International Monetary Fund predicts a 3% contraction in the entire global economy in 2020
and more dire consequences than during the 2007 -2009 global financial crisis [1].
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Figure 3. Dow Jones index dynamics

Developed economies are expected to suffer even greater losses at 6.1 %, systematically disrupting
global cash flows, halting financial market activity and disrupting all monetary transmission mechanisms

in the arsenal of regulators, central banks and large commercial financial institutions.

3. Experimental Results. The optimistic forecasts regarding the coronavirus have not materialized, so
need to adhere to the moderately pessimistic ones, according to which the world economy will soon
begin to come out of a coma. Borders will open, production will start to recover, oil's prices will start
to rise slowly but surely. In this situation, the global stock market can win back the main losses by the
end of 2020, and investors can make good money on this. In such a situation, everything will fully
recover, except for the oil price (which is unlikely to rise to previous levels in the coming years).

In the current crisis, investors need to look closely at dividend stories. The failure of the
OPEC+ deal provoked a drop in oil prices, combined with quarantines in many countries, everything
fell in price: stocks, bonds, gold. And even in such difficult times, there is something to pay attention
to. Namely, dividend stories. Many companies choose to share their income with shareholders by
paying dividends. Unlike bonds, dividends can rise year—on-year, and stocks have unlimited potential. It
is obvious that the fight against the spread of the coronavirus will drag on for a long time, during which
time the economies of different countries and the global economy will suffer very serious damage. Now

financial markets are on the verge of a global economic and financial crisis.
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In such a situation, investors sell everything that is possible, even gold, due to which the price
of the metal has decreased in the world market. There are no protective assets left for investors, and it
is very difficult to predict anything. It is obvious that the situation will worsen and more stock markets
will crash soon. It can be concluded that this is a new Great Depression - of the model of 2020.The
countries have taken certain measures to reduce the panic in the global financial markets.

The Federal Reserve System (USA) cut its key interest rate from 1.5-1.75% to 1-1.25%
to support the country’s financial market and economy. The FED also promised to provide the financial
market with $500 billion in repo transactions. Later, the FED again reduced the rate from 1-1.25%
to 0-0.25% and lowered the banks’ reserve ratio to zero. A new quantitative easing program was
launched, which has no limits on the volume of transactions [9].

The Bank of Russia began selling currency on the stock exchange as part of the budget rule.
The purpose of this operation is to reduce volatility in the Russian market.

The Bank of England unplanned cut the base rate from 0.75% to 0.25% and continued
to buy government bonds from the market.

The European Central Bank has increased the volume of asset repurchase transactions by
€120 billion by the end of the year.

French exchange regulator AMF has banned short sales of 92 shares.

Financial regulators in South Korea, Spain and Italy have banned short selling. This operation
allows speculators to make money in the falling market and at the same time increased the pressure on
the asset’s price during the sell-off period.

4. Discussion and Conclusion. The development of the pandemic has largely controlled the
movement of financial markets. The Federal Reserve System admits another crash in global financial
markets due to the coronavirus. Prices in global financial markets may collapse again if the situation
with the coronavirus develops according to an unpredictable scenario.Now it is impossible to make
serious forecasts about the development of the market. There are too many open questions regarding
the spread of the coronavirus, the duration of the epidemic and its impact on the economy and
financial markets. All this uncertainty is a real poison for financial markets.Global financial markets
cannot fail to see the threats of the second wave of coronavirus, but so far, they are rather optimistic.
This is a credit of confidence to politicians, who must organize a reliable defense against the epidemic.
The FED also predicts vulnerability for companies with loans, which are finding it increasingly difficult to
meet obligations due to the general decline in income. The FED points out the risks to real estate in an
unpredictable pandemic. Due to the pandemic, real estate, commercial sector and agricultural premises
may be under pressure, although prices in this area, as a rule, do not immediately respond to changes
in the economic situation.

The outlook for economic activity given the coronavirus remains unclear. In the near future,
the risks associated with the direction in which the pandemic is developing and their impact on the

global financial market remain high.
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ABSTRACT

The article presents a detailed analysis of direct capital investments in Khmelnytsky region, enterprises
with foreign capital are considered. The dynamics and structure of foreign direct investment by types of economic
activity are assessed.Methods of economic and mathematical modeling were used, which provided for the
development of investment flows over time and modeled the impact of economic factors on the overall flow of
foreign direct investment, which can be used in the management of foreign economic activity.

The article presents an analysis of foreign investment in one of the regions of Ukraine.The volumes and
dynamics of foreign investments are determined, the branch structure of investments is determined, the main
countries-recipients of foreign investments in Khmelnytsky region are determined.The largest industrial facilities
operating at the expense of foreign investors are analyzed. The largest investor in the region is the Netherlands.

The results of economic and mathematical modeling showed that the increase in retail trade in the region
has a positive effect on foreign investment in Khmelnytsky region; wholesale and retail trade - the second largest
region of the region, where foreign investment is directed; the growth of imports of goods leads to an increase in
foreign investment in the region; The impact of freight turnover and passenger traffic on the dynamics of foreign
investment was ambiguous.

KEYWORDS: Foreign economic activity, Foreign direct investment, Foreign investment, Enterprises with foreign

investment, Modeling, economic and mathematical models, Regression, trend, Extrapolation models.
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1.Introduction .Foreign economic activity is an important vector of economic development of the country.
Its dynamics and future prospects have a significant impact on the country’s macroeconomic performance and
competitive position in the world market. Foreign direct investment is a direct factor in the region’s foreign
economic activity. Simulation of investment processes at the regional level is the key to attracting the region to the
international economic space, improving economic development.

Theoretical bases for determining the essence of the FEA process were reflected in the works of domestic and
foreign scientists, such as: Gorin N.V., Drozdova G.M., Didkivsky M.L, Kozak Y.G., Kirichenko O.A., Mayer J.,
Tyurina M.N., Shkurupiy O.V. and others.

The purpose of this study is to analyze the state of foreign direct investment in the region and to develop
models of the impact of economic indicators on investment processes by methods of economic and mathematical

modeling.

2.Proposed Techniques / Algorithms .To determine the impact of selected factors on foreign
investment in the region used methods of economic and mathematical regulation and regression analysis. The
constructed divisions were tested for adequacy and reliability with the help of correlation and determination

coefficients, Fisher’s criterion.

2.1 The First Technique

In today’s context, the main form of international economic relations is foreign investment.

In Ukraine, the regions are unevenly involved in foreign economic relations. Foreign economic orientation of
development is observed in industrial regions. These regions have significant export potential in modern conditions,
occupy a favorable geographical position, have a developed infrastructure that ensures their functioning. In recent
years, agricultural regions are also involved in the process of foreign economic activity. Such regions focus on the
needs of the European food market [1].

According to the legislation of foreign economic activity in Ukraine it is subject to obligatory regulation. The
methods of state regulation of foreign economic activity should be understood as ways of state influence as
legislative and executive bodies on the sphere of foreign economic activity in order to create or ensure conditions
for foreign economic activity in accordance with national economic policy [2].

In the economy of each state, investments together with investment infrastructure and investment activity and
interaction of economic entities form an energy supply process, which forms the basis of expanded reproduction
and socio—economic growth [3].

Today, investment at the regional level generally reflects negative macroeconomic trends in the country, but
it is also affected by objectively complex socio-economic conditions in the regions [4].

In the Khmelnytsky region, in recent years, it has created almost 40 thousand jobs, launched more than
230 foreign-owned enterprises from 35 countries. The peculiarity and advantage is that more than 90% of the

investment comes from EU countries.
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According to information of the Department of Economic Development, Industry and Infrastructure of the

Regional State Administration of Khmelnitsky region, 33% of export of goods from the region is provided at the

expense of enterprises with foreign investments (table 1).

Table 1. Companies of Khmelnitsky region with foreign investments *

No

Company name

The products of the company

Country of foreign capital, investor

firm

1 Podilsky Cement enterprise

(Kamyanets—Podilskyi District)

3 million tons of cement per year

CRH Poland Products & Distribution
B.V.

2 LLC Inter Cars Ukraine

Sale of motor vehicle parts and accessories

Polish company Inter Cars SA

(Khmelnitsky)
3 RosApatitinvest LLC Wholesale of chemical products, including G&G Couch Potato Limited, a
(Khmelnitsky) sale of phosphorus fertilizers Cyprus company

4 CWIX-FILTRON» (Krasyliv)

Production of air, fuel and oil filters for cars

of foreign and domestic brands.

Affinia Netherlands Holdings and
Poland Wix~Filtron Sp. With o.o.

5 Poultry Complex of PJSC

«Agro Firm» AVIS
”(Kamyanets-Podilskyi District)

Expansion of the poultry farm area by 13.0

million chickens

AVANGARDCO IPL Holding is one
of the largest agro—industrial groups

in Ukraine

6 PRETTL-CABLE UKRAINE
LLC (Kamianets—Podilskyi)

The annual production capacity of the
complex at full capacity utilization is about

1.616 million eggs.

PEKM Kabeltechnic s.r.o Czech

investment

7 Sirius Extruded LLC
(Khmelnitsky)

Specializes in the production of cable

products for motor vehicles

Companies BREYFIELD TRUST
Reg. (Liechtenstein) and

«AKARTON INVESTMENT
LIMITED» (Cyprus)

8 Duveelsdorf Ukraine LLC
(Khmelnitsky)

Specializes in the production of polymer
packaging products (PET-preforms, stretch

film, stretch-hood film and barrier film)

The German company Duvelsdorf
Handelsgesellschaft mbH

9 Tin Impex LLC (Khmelnitsky)

Manufactures machinery and equipment for

agriculture and forestry

German company of the same name
- established a subsidiary - the only
specialized metallurgical enterprise in
Podillya

10 | Slavutsk combine «Budfarfor»

Specializes in the processing of non-ferrous
metal scrap with the subsequent production

of European-grade aluminum alloys

With the participation of Sanitec
Group (Finland), a European
multibrand group, a leading European

manufacturer of bathroom products

11 | First solar power plant,
Yasenivka village, Yarmolinets

District

Powerful enterprise with full production cycle

of porcelain sanitary ware

Group of Czech companies
Ekotechnik Czech

12 | Megatex Industrial LLC

Total power of 2 mW

With the involvement of British

investors

* According to the materials of the Department of Economic Development, Industry and Infrastructure of Khmelnitsky

Regional State Administration
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Foreign companies such as CRH Poland Products & Distribution B.V. (Netherlands) and Affinia Netherlands
Holdings (Netherlands), PEKM Kabeltechnic s.r.o. (Czech Republic), Wix-Filtron Sp. With o.0. (Poland) and Inter
Cars SA (Poland).

Data on direct investments from the region are not disclosed in order to ensure compliance with the
requirements of the Law of Ukraine «On State Statistics» on the confidentiality of statistical information. And

information on the dynamics of investment in the area is presented in table 2.

Table 2. Dynamics of direct investments (share capital)

As of 01.01 Direct investment in the region, thsd. United Growth rate,%
States
2010 219569,0 59,9
2011 182975,1 -16,7
2012 186759,6 2,1
2013 205131,5 9,8
2014 224463,1 9,4
2015 189096,9 -15,8
2016 165530,0 -12,5
2017 158158,3 -4.,5
2018 170764,1 8,0
2019 199465,3 16,8

*According to the materials of the Main Department of Statistics in Khmelnytsky region

It is worth noting that FDI in the region has flowed unevenly, in particular from 2011 to 2014, the
volume of investments from abroad increased, and after 2014 they declined until 2017 [5].

The Khmelnytsky region has received foreign investments from 19 countries. The largest investor is the
Netherlands: 2017 - $ 93.5 million. US (61% of total FDI), 2018 - US $ 106.1 million US (64%),
2019 - $ 136.9 million United States (70%). Major investments were made in processing enterprises ($
136.3 million as of 1 January 2019), less - in agriculture, forestry and fisheries ($ 721.4 thousand as of 1
January 2019).

The second place is occupied by Cyprus, which is related to its belonging to the offshore zones. In 2017, $
14.8 million was received from this island. US FDI (10 % of total FDI), in 2018 - $ 14.3 million (9 %), in
2019 - $ 12.5 million USA (6 %). The bulk of the investment came from wholesale and retail trade; repair of
motor vehicles and motorcycles (USD 9.4 million as of 01.01.2019), smaller volumes to processing industry
enterprises (USD 3.5 million as of 01.01.2019), real estate activites ( USD 0.913 million as of
01.01.2019), agriculture, forestry and fisheries (USD 0.95 million as of 01.01.2019). The Cyprus company
G&G Couch Potato Limited is one of the founders of RosApatitinvest LLC (Khmelnitsky), which is engaged in
wholesale trade of chemical products - sale of phosphorus mineral fertilizers.

In January — September 2019 822 legal entities (3% of the total number) were registered in the
EDRPOU region. The largest number of entities is traditionally established in Khmelnytskyi City (57 % of all

12
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established ones), by economic activity — 15 % in other services, 14 % in administrative and support services,

agriculture, 13% in forestry and fisheries , 12% in wholesale and retail trade [6].

In the nine months of 2019, 923 foreign founders from 76 countries participated in the creation of

Khmelnytskyi’'s economic entities. The largest number of enterprises was created with the participation of Polish

business entities — 11 %, Turkey — 8 % and Cyprus — 7 %.

1701,2 1466

90,1

6595,3

B Netherlands

B Cyprus

m Poland

W Germany

B United Kingdom

B Israel

B Virgin. islands (Brit.)
B Czech Republic

W Turkey
73,9 B Austria

B France

m Belize

B ltaly

B Spain

M Switzerland
o USA
Belarus

Moldova, Republic

Fig 1. The structure of foreign direct investment in Khmelnytsky region by recipient countries in 2019

*According to the materials of the Main Department of Statistics in Khmelnytsky region

0,1

W Agriculture, forestry and fisheries

N Industry

® mining and quarrying

M processing industry

m supply of electricity, gas, steam and air
conditioning

® Construction

= Wholesale and retail trade; repair of motor

ve hicles and motorcycles
W Transport, warehousing, postal and courier

companies
Real estate transactions

m Other types of economic activity

Fig 2. Sectoral structure of foreign direct investment in Khmelnytsky region in 2019, one thousand US dollars

*According to the materials of the Main Department of Statistics in Khmelnytsky region
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Poland ranks third among foreign investors in the Khmelnytsky region, although the country’s share from

2017 to 2019 decreased from 9% to 7%. Polish companies have invested investment in wholesale trade on
01.01.2019 - $ 11.6 million. USA, industry $ 1.8 million United States, Agriculture, Forestry and Fisheries -

$ 0.299 million USA.

Germany is the fourth largest investor in the economy of the Khmelnytsky region. Almost 90% of

German investments are invested in the expansion of manufacturing enterprises.
At the beginning of 2016, $ 165,500 was invested in the Khmelnytsky region. US $ 158.2 million at
the beginning of 2017 US $ 170.7 million at the beginning of 2018 USA. Foreign direct and investment in

the Khmelnytsky region is increasing, in particular in 2018 their value increased by 3% compared to 2016 and

by 8% compared to 2017. In general, growth rates are not high (table 3).

Table 3. Dynamics of volumes and structures of direct investments in the Khmelnytsky region, by economic

activities [5]

Types of economic 01.01.2019 01.01.2018 01.01.2017 Deviation, %
activity thsd % of thsd % of the thsd % of
the total the total é 0,2 é ,[:
total 8 8 8 8
Total 2005384 100 170764,1 100 158158,3 100 - -
Agriculture, forestry and
fisheries 7136,7 3,6 10155,7 5,9 10059 6,4 -2,3 -0,5
Industry 158287,5 79 127314 74,7 1140914 72,1 4,3 2,6
mining and quarrying 95,8 0,1 87,2 0,1 560,4 0,3 0 -0,2
manufacturing industry 158098,8 78,8 127134 74,5 113438,5 71,7 4.3 2,8
supply of electricity,
gas, steam and air 92,9 0,1 92,8 0,1 92,5 0,1 0 0
conditioning
Construction 269,2 0,1 308,7 0,2 - - -0,1 0,2
Wholesale and retail
trade; repair of motor
vehicles and 23902,8 11,9 21569,7 12,6 1095,9 0,7 -0,7 11,9
motorcycles
Transport, warehousing,
postal and courier 1520,5 0,8 1646,1 1 21751,1 13,8 -0,2 | -12,8
activities
Real estate transactions 9053,2 4,5 9017,3 5,3 7847,3 5 -0,8 0,3
Other economic
Activities 368,5 0,1 752,6 0,3 750 0,4 -0,2 -0,1

*Calculated by a team of authors
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It should be noted that most of the investments — an average of 60% - are directed to Kamyanets-
Podilskyi district, which is almost $ 105 million. USA. The regional center — Khmelnytskyi — received only an
average of 16% of FDI from their total volume and at the beginning of 2018 their share decreased, the amount
of invested funds by foreigners in 2018 amounted to $ 26.5 million. USA. Kamianets—Podilskyi received 4.8%
of total FDI, with their share unchanged from 2016 to 2018, in absolute terms the amount of FDI in 2018
increased to $ 8.1 million USA [7]. In recent years, quite large enterprises have been built in Podillya, in particular
- a pharmaceutical factory of the Ecopharm company, two large factories of the group of companies Khmelnitsk
Mill, a solar power plant Kamyanets—Podilsk, a plant of household chemicals 2K, biogas power plant “Theophipol
Power Company”, Khmelnitsky branch of SE Bordnetze-Ukraine for the production of Volkswagen electrical
components [8].

In May 2019, the Khmelnytskyi Innovation Terminal of Nova Poshta Company was opened, which is an
important element of the logistics system in the region and has ensured the improvement of freight transportation
infrastructure in Western Ukraine. The project was made possible with EBRD funding (€ 9.5 million). The
company covers most of its energy needs through alternative and renewable sources.

In fact, the investment attractiveness of any country or region is based on two components: investment
potential and investment risk [4]. And prof. P.M. Hryhoruk, on the importance of sustainable development of the
regions of Ukraine, where the main tasks including: access to international cooperation, increasing investment
attractiveness, enhancing the competitiveness of enterprises [9].

2.2 The Second Technique

To manage FDI flows, it is advisable to know if they will grow in the future, to track their behavior over time
[2]. Why use economic and mathematical modeling. We use trend models to extrapolate FDI flows to Khmelnitsky

region.

250000

00507
v = 127_0651" Y = 183916e5E %
R?=0,0524 R - OE05

o %ﬁ N
1 50000
V——3355,7}(2+ 33076x+ 126330 y = -4A80,89x+« 1 50

100000 R2=0,5315 R2 = 0,007
v =211,25x3-6524,4x2+ 4642 7x + 112387
50000 R2=0,5412
D T T T T T T T T T T 1

2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019

Fig 3. Trend models of foreign direct investment

*Calculated by a team of authors
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As can be seen, the extrapolation did not show a good result, since none of the trending models has a

coefficient of determination that approaches one. Even polynomial models, which usually qualitatively describe the

dynamics of indicators, in the case of the foreign investment indicator, also proved to be unclear. Therefore, we can

conclude that investments do not have a clear trend and that simple forecasting is impossible.Therefore, we

construct models of influence of factors on investment processes, using regression analysis methods [1]. We have

selected the factors that may have an impact on the foreign direct investment of the region and constructed one-

factor regression models, which are presented in table4.

Table 4. Results of modeling of influence of factors on investment processes

Regression Correlation Determi-nation | Fi-sher’s
Ne Factor
coefficients coefficient factor crite-rion
Number of registered unemployed at the end of
the period (according to the State Employment 314719,5
1 . 0,84046 0,70637 2,405
Service), ths. -11879,2
Average monthly salary of one worker 66056,26
2 0,96752 0,93608 14,64
(nominal), UAH 1,540251
Wage arrears — total, thousand UAH 158146
3 0,28362 0,08043 0,087
1,858553
The volume of industrial production, thousand 154514,2
4 0,07580 0,00574 0,005
UAH 0,000591
The volume of construction products produced, 189751,7
5 0,74130 0,54951 1,219
thousand UAH -0,00144
Export of goods, millions USD USA 113171,6
6 0,46885 0,21982 0,281
123,0122
Imports of goods, millions USD USA -44308,9
7 0,98771 0,97558 39,95
529,6023
Turnover, millions 534341,7
8 0,97453 0,94971 18,88
-232,455
Passenger turnover, millions km 366930,5
9 0,98910 0,97832 45,12
-189,582
Retail turnover, millions -462822
10 0,98587 0,97194 34,64
30,64565

*Calculated by a team of authors
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Among the models built, three were found to be inadequate. That is, the influence of factors
such as wage arrears in the region and the volume of sales of industrial products do not have any effect
on the amount of foreign direct investment. This is understandable, because it is our internal problems
and it does not attract investors. The value of exports of goods also showed a small correlation and
determination coefficient (about 50% of change in the effective indicator (value of foreign investment)
changes due to this factor (export of goods), and the other 50% are unaccounted for.

But the correctness of the selection of other factors affecting investment flows is confirmed by
the adequacy and reliability of the models developed, as the relevant correlation and determination

coefficients approach one, the Fisher criterion values are more critical.

3. Experimental Results
The regression model of the impact of imports of goods on foreign direct investment looks like

this:

y=-44308,9+529,6023x, (1)

The regression model of the impact of retail trade turnover on foreign direct investment looks like:

y=-462822+30,64565x,, (2)

The regression model of the effect of foreign trade turnover on foreign direct investment looks like

this:

Y=534341,7-232,455%; (3)

The regression model of the impact of passenger turnover on foreign direct investment is of the

form:

Y=366930,5-189,582x, (4)

Modeling analysis showed that the growth of the productive indicator (foreign direct investment
in the region) is influenced by the indicators characterizing the stability and growth of the economy. It
should be noted that higher coefficients have indicators of imports of goods (1) and turnover of retail
trade (2), the growth of which significantly increases the value of foreign investment.

But in models (3) and (4), the factor is negative with the factor. That is, an increase in these
indicators may (under certain conditions) lead to a decrease in the FDL It can be concluded that the
transport sector of Khmelnitsky region does not attract foreign investments in the region.

Therefore, within the region, investing can be aimed at achieving a number of important goals

and objectives [10]. They can act as. obtaining the maximum possible income or profit of the investor,
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increasing the economic and economic independence of the region, eliminating existing disparities in
the development of regions, solving environmental and social problems, creating a reliable and stable
financial base of the region.

4. Discussion and ConclusionThus, we have constructed economic and mathematical
models for determining the quantitative impact of factors on the volume of foreign direct investment in
the Khmelnytsky region. A number of linear equations of dependence between the selected factors and
the volume of direct foreign investments have been obtained, and the factors with the greatest influence
have been selected. The results of economic and mathematical modeling make it possible to draw the
following conclusions:

the increase in retail turnover of the region has a positive effect on the flow of FDI to the
Khmelnytsky region;

wholesale and retail trade is the second largest foreign investment destination in the region;
an increase in imports of goods leads to an increase in FDI in the region;

The influence of freight turnover and passenger traffic on the dynamics of foreign investment
was ambiguous. Generally, the models developed should be used by regional state authorities for
forecasting and planning in the sphere of foreign economic activity, development of strategic plans,
measures to improve the investment climate of Khmelnitsky region.
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ABSTRACT

The purpose of this article is aimed to conduct the SWOT analysis ( strengths, weaknesses,
opportunities, threats) of the economic geographic location of the southern border provinces and to
estimate the attributes of the economic geographic location of the southern border provinces.
Methodologically, performing estimation by ten industry experts from southern border provinces,
establishing a SWOT and estimating the attributes of the economic geographic location of the southern
border provinces, primary data regarding the indicators of the material potential, the economic
potential of the economic geographic location, complex infrastructure, priority analysis of factors, rating
scores from 1 (minimum) to 5 (maximum), and determine the indicators of the weight of the
considered direction to estimate the attributes of the economic location, calculating each indicator for
different values with the sum of the ranks and the weight coefficient to consider in the fact the
Kendall Rank Correlation Coefficient. The results revealed that the attributes of the economic
geographic location of the southern border provinces, the indicators of the material potential, the
economic potential of the economic geographic location, the complex infrastructure have been in a
weak direction. In the SWOT analysis of the economic geographic location, it was found that the
economic development of the southern border provinces has contributed to the small enterprise
development, and meanwhile, weaknesses and factors are hindering the industrial development among
the local entrepreneurs, such as inadequate investment in regional financial systems, insufficient
development of transport infrastructure, lack of transformation labor resources, lack of scientific
databases in the support of the production and commercial activities, poor economic competitiveness,
lack of product development and management standards in the line with the foreign countries, etc,
thereby consequently that the economic geographic location of the southern border provinces was
fallen short of the increase in the profit as expected by the establishment as well as competitive pricing
for the products.
KEYWORDS:Economic geographic location ,Southern Border Provinces , SWOT-analysis

,Kendall Rank Correlation Coefficient
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1.Introduction.Thailand’s economic geographic location is presumed to induce a development hub of
the region concerning the country’s location and Thailand has been proposed as the trading and
investment hub of the ASEAN Economic Community. However, with the economic geography location,
despite located at the intersection of regional transport, it does not mean an automatical formation of
the commercial center of transport but importantly resulting in the change of the spatial relationship
between the host of the region’s economy and external factors that may affect the regional
development. The one spatial relationship may affect another area. The economic geography location
is naturally determined by the distance relationship between objects under external conditions. If the
circumference of economic geographic location changes over time, it may result in the economic
potential of such a respective location. For example, the movement of trade routes in Europe in the
eighteenth century from the Mediterranean to the Atlantic, leading to a decline of blossoming to Venice,
Genoa, and Florence. However, the economic recovery began for the first time in Spain and Portugal,
Netherlands, France, England, and Northern German.[1] The important question raised, “how can space
and time change its geographic location in the way that meets the best position such as an extended
influence of the external environment in utmost benefit?”. The geographic location predetermines the
various respects of spatial development and the regional location in the regional labor setting that is
required to develop strategies for socio—economic development and regional planning.
“Economic geographic location” is referred to the “antecedent attribute” that determines the
competitive advantage (disadvantage) of the existing area regardless of social activities|2]. The
economic geographic location, therefore, determines the territory or boundary of the chosen objects
indicating the relationship between such object and environmental surroundings[3] , depending on the
extent of the economics, and most importantly is the relationship with natural resources and labor, the
market, distribution, and sales, as well as the likelihood of industrial cooperation with various objects,
transport security and environmental situations that reflect the potential of the respective object. Thus,
the economic geographic location comprises many features that should be taken into account, for
examples, assessment of economic geography as the relationship of a region/city and external object
(both by natural and fabricated in the process of human economic activity) which is economically
important to the area[2]. Economic geographic location contributes to sustainability. “Economic
geographic locations are complex and genetic links between areas that matter presently, or may
become essential for the economic development of the area as well as the physical formation such as
countries and regions for the structure of the area ... As a system of the space and time relationship,
moreover, it is dynamic .. geographic location. Economy geographic location deals with culture,
geopolitics, geographical position, and military”[4], and has been employed to create strategies for the
region’s economic and social development and schemes. Space planning after the selection of
geopolitical and economic geographic location will have a consequential effect. A critical component of
an economic geographic location is also transport geography, industrial geography, leisure geography,
etc. In the context of current post-industrial economic development, it may include the institutional
factor and productivity, and new features of the economic geographic location are, for example,

financial geography and innovation geography.
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Economic geographic location include the characteristic features: 1) the historical nature of the
economic geographic location that may depend on changes under the influence of various factors, 2)
the natural potential (likelihood) of the economic geographic location that delivers, but not
predetermined the development opportunity, 3) a distance of the economic geographic location that
allows optimizing the logistics plan which substantially affects the direction of the external economic and
social relations of the region where the transport geographic location constitutes the most important
component of the economic geographic location because it is related to the important transport
routes.[5] Transport geography determines the country’s transportation linkage properties with
countries, including specific data of the country’s transportation system development. Besides, it is
meant to socio-historical, geopolitical, and socio—economics which in terms of content and character
depend on the conditions of the social, political, economic, and socio-cultural development of that area,
for instances, Belgium and Netherlands have made advantages of the geographic location of these
countries in the form of “the base of the transfer” at the junction of the ocean and the routes leading
deep into Europe. The proximity to economic giants such as Germany, Britain, and France enable
Belgium and Netherlands to get the most out of the international labor zoning. Amsterdam Rotterdam,
a well-located city, becomes an important transport hub because it is a port city where large quantities
of cargo are transported from one type to another type of transport, becoming a geopolitical location
factor that has led to its growth and the prosperity of the city. The utilization of location with
geographic values delivers efficient production, reduced costs, and faster production. The production
adding potential value at the most efficient costs is a basis for competitive advantages in the context of
globalization.[6] An understanding of an economic geographic location: economic region can be
identified by resource methods as a set of economic actions,[7] referring to the link between goals and
methods concerning the peculiarities of action by self as an element of economic action, limited
resources, and the possibility of alternative consumption of resource. Identifying the economic region is
an abstract economic landscape of dynamic resource allocation that is dependent on location and
market conditions.[8] Also, the economic region places importance on the economic relations arising
from the resource distribution. Meanwhile, awareness of the overall stability of such a viewpoint, it
should be noted that the resource approach focuses on resources as the source and purpose of
economic relationship has not reflected over characteristics inherent in the economic
area.

Geographic location refers to the proximity of a given country to the seas and oceans,
however, the world trade route through trade relations to countries is very useful. This definition
describes only specific cases of the economic geographic location, both from an object point of view.
(overall country) and from the convenience of economic relations[9] between the economies of the
southern border provinces of Songkhla, Satun, Pattani, Narathiwat, and the center of the fisheries,
seafood, international shipping industry. The unique characteristics of the economic geographic location
of the coastal region of the southern border provinces help prevent congestion transport and stabilize
seafood. Raw material base in agricultural products, Songkhla, as the only integrated and economic

center of the east coast with a population of more than 1 million, plays an important role in the
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formation and distribution of traffic flow. Songkhla has previously served as a transportation,
distribution, export, and import hub, and has been the most important participant in foreign trade
activities and through international secondary or commodity products. It is evaluated that it has been
famous in the nonboring regions for the economic center and large markets in the seaside products.
(cheapest marine freight). So, the port has been actively developing due to the direct port activity and
the location of the import-related industry, or the supply of products for export, the border position in
case of proximity to economically developed countries (became a source of investment), and the
connection that is higher in the economic potential of the regional object.

The opportunity and readiness of the southern border provinces region to be integrated into
the cross-border cooperation model have been of particular importance. It’s said that the “growth
triangle” depends on the different production factors, but under the consolidated endeavors that may
bring the supplementary active effects. For example, “Triangle of “Sustainability, Stability, Security (3S

”

Initiative)” with the economic development in three districts, including Nong Chik District, Pattani
District, Su-ngai Kolok District, Narathiwat Province, and Betong District, Yala Province as the model
city with a special zone development, the private sector investment and employment and income
generation to nearby areas, increase in safety areas. Nong Chik District promotes the processing of
agricultural products into OTOP products, improving the Pattani Port and Su-ngai Kolok Road, and
setting up the free trade zone, constructing the second Kolok Bridge, examining the suitability of the
distribution center, warehouse, factory, exhibition center, etc. Betong District develops the complete
tourisms and innovative tourist attractions, including the quality development of the electrical systems
and other infrastructure systems and the “triangle of sustainability, stability, security” prototype city
project.[10] However, the economic geographic location cannot determine the strategy of earning a
share in the global marketplace (except for corporations that have specialized in the processed seafood
industry, where most of their raw materials are imported from overseas). Since the absence of the
direct investment of the multi-national corporations (MNC), but government investment and domestic
companies, initiating direct cooperation management, data flow, transport infrastructure, as well as the
incorporation effect makes it possible to limit the economic geographic attributes based on the fact that
all sorts of economic activities have been translated into local production in all every component in the
production chain, companies, economic activities. It is “rational” in a particular area that the economic
geographic location assigns a set of spatial relationships of the establishments, population settlement,
regions and countries, and groups of countries to external objects of economic significance for the

respective group of countries[1 1]
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Figure 1. Southern Border Provinces[12]

The economic geographic factors are important to the development of the coherence of trade
routes. The economic corridor represents the development of the infrastructure of the international
transport corridor. The reduction of aquatic animal resources to the number of fishing vessels (MSY
value) does not guarantee resource restoration. The ability to carry out export and import procedures to
ensure that the transportation of the establishment has specialized facilities that can be represented by
railways, ports, transport infrastructure, airport and so on in terms of influence on the development of
the local port, it is one of the most incentive objects that can become the backbone for area
development. Due to the numerous industry and service-related activities, from the perspective of the
work division of Songkhla Port, shipping containers are the most attractive. Songkhla can be called a
southern monopoly for shipping containers. Naturally, Songkhla Port supports more than 90% of
container shipments in the south. Due to its geographic location, developed infrastructure, and the fact
that it is for many imports as a destination as the economic center of the developing South, which may
be newly driven for development due to meeting the planned indicators.

The border positions as earlier discussed are currently predetermined to include regions in the
world economic relations system. However, the time taken for transport from one regional center to
another by land public transport could be regarded as an indirect indicator of the inclusion and bridging
of neighboring regional gaps. If economic integration benefits both partners, it will strive to build a
transportation infrastructure that helps reduce transit times. A clear example is the Singapore-Malaysia—
Songkhla-Bangkok high-speed rail line, which increases the bridging of the gaps and results in the
intensity of socio—economic contacts between neighboring regions. Since the container shipment is
mostly interesting, Songkhla Port supports all container shipments and remaining containers through
neighboring ports due to its economic geographic location. The infrastructure developed in the non-
support area for continuous importing from the destination as the southern economic hub for the
southern border. In the past, the labor segmentation in the domestic markets was rubber, palm, and

seafood primarily. However, the competitiveness of rubber tends to decline, which has to do with
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artificial demand in the world market, especially the United States and China, meanwhile, palm
products, if there is trade liberalization, it is expected that palm from Indonesia will be sold that we are
not complete on price (13:21 baht per kilogram)[13].

Spatial differences analysis under the industrial location conditions and the existing state
manufacture expertise is basically the absolute advantages arising from climates, availability of natural
resources, geographical location, concepts, development, transportation infrastructure, population,
education level, etc. If a foreign country offers certain goods at a lower price than we produce, of
course, we may purchase and import from foreign countries. Linking a labor segmentation level to
market size has relied on the transport infrastructure [14], leaving the processed seafood industry
struggled with raw material supply and production technology by adding yield value to compete with
other countries in the region. However, government has no guarantee in the support to a
competitiveness enhancement. Also, delivering purchase collateral and foreign exchange concordantly
with the actual market price (different exchange rates at banks and markets and agents are required
to open up the network) cause transaction costs and reduce the Indonesia resourcing capacity.
However, it still lacks the economic location analysis and estimation of the economic geographic
location of the southern border provinces.

2. Proposed Techniques / Algorithms.The estimation conducted by ten industry experts from the

southern border provinces in the preparation of SWOT.

2.1Step 1) Data collection.Writing down questions for the SWOT analysis of the economic
geographic location of the southern border provinces. The questions comprise two parts: the internal
and external environment, the questionnaire contains approximately 30 items, using basic questions
for the SWOT analysis.

2.2 Step 2) SWOT Analysis to identify the strengths and weaknesses of the economic geographic
location of the southern border provinces, all collected data (answers) are sorted by the following
variables. Evaluating the selected variables, and all strengths and weaknesses identified from the
perspective of the individual factor influence and the valuation by the institutional investors,
technocrats, professional community for strength that makes it different from the competitors.
Additionally, the significance of the indicator assessment was put into the generalization. The strength
is ‘most important’, a total score 2 or 3 signifies the ’least important’. At the result of the
examination, the insignificant variables are excluded whereas the critical variables are given an
incremental rating. Given the strengths are determined, then taken into account in compiling the
ranking of business growth opportunities, the importance of participation in increasing the
satisfaction of the establishment investors, technocrats, the professional community towards the
location of the local economic geography.

2.3 Step 3 SWOT Analysis: Taking into account the strengths, weaknesses, opportunities, and
threats for the economic geographic location of the southern border provinces, a set of determined
strategic alternatives are taken into the consideration for development strategy of the economic

geographic location of the southern border provinces. Thus, conclusions and recommendations are
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drawn from the SWOT analysis,priority analysis of factors, rating scores from 1 (minimum) to 5
(maximum), After then, taking into account the indicators of the weight of the considered direction
which are used to estimate the attributes of the economic area are determined. To do this, calculating
each indicator by the different values and the sum of the ranks and the weight coefficient, consider

Kendall’s rank correlation coefficient, using the following formula (1):

125 1)

m2(n? — n)

W =

m - the number of experts in the group

n — the number of factors

S - the sum of the squares of the rank difference (deviation from the mean)

S = IE (Ii R;)? - (i1 Xny Ryj)” (2)
i=1 j=1 ! n
® W 1

S=>(2 ﬂzj—gm(m+l))2 (3)
Jml iml

If W <0.2 - 0.4 indicates the expert’s opinion in a weak direction of the relationship, but if W> 0.6 -
0.8 indicates the expert’s opinion in a strong direction of the relationship, then presents a solution

focusing on the efforts under the framework of the strategy implementation

3. Experimental Results

3.1 to conduct the SWOT analysis ( strengths, weaknesses, opportunities, threats) of the economic
geographic location of the southern border provinces and

3.1.1Basic data for the indicators of raw material potential

1) Natural resource potential (X;)

2) infrastructure (X,)

3) economic potential (X3)

4) acceptance of investors and the local population (X,)

the number of factors X=4.

the number of experts in the group m=10.
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Table1. The matrix rank of the indicators of the material potential, analyze the importance of the

available factors studied

factors Experts( M) ¥ X2
N
Ml M2 M3 M4 M5 M6 M7 MB M9 MIO

X, 4 4 5 5 3 2 4 2 1 3 33 1089
X, 2 3 5 3 2 3 2 3 3 1 27 729
X, 5 4 4 4 1 2 1 2 2 1 26 676
X, 3 2 5 3 4 3 3 3 4 4 34 1156
2 14 13 19| 15| 10 10 10 10 10 |9 120 3650

Analyze the importance of the available factors studied. In this example, the factors of

distributed as follows:

Table2. Factor distribution by importance

factors 1 2 3 q
E 33 N, 27 N, 26 N, 34N,
rank 2 3 4 1

importance are

1)economic development in assessing the quality of a region’s economic area where raw material

orientation is rendered by which it is identified by the experts as an indicator of the economic potential

and spatial perception by population and investors.
N'_ 1 N°_ 1
= — = 0.030 = — = 0.037
33 27
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N3 1 N4 1
= — = (0.038 = — = 0.029
26 34

To do this, calculating each indicator by the different values with the sum of the ranks, which is
necessary to adjust the content of the ranking number based on the weighting factor, sort the results in
numbers from maximum to minimum, adding by the weight of each number and the sum, 1

Table3 .The size of some of the ranks and the weight coefficient .

Indicators the size of some of the ranks weight coefficient
N, 0.038 0.1
N, 0.037 0.2
N, 0.030 0.3
N, 0.029 0.4
f i ) fe=n Zm .Irf _].;_, 2
- 7 lda= 14l
S =Y (Y Ry)? - ==t =t 00 (2)
i=l j=1 R
b b 1
S=202 ﬂzj—gm(m+l))2 (3)
jul dml

from the formula S = 3650 - 1202 /4 =50 from the formula(3)
S=(33-30% +(27-30)% +(26-30)%+ (34 -30)°=50

Consider, in fact Kendall’s rank correlation coefficient the formula (1)

o 128

~ m2(n3 —n)

W= (33 *50) /(100 * (64 - 4))
=0.275

If W <0.2 - 0.4 indicates the expert’s opinion in a weak direction of the relationship, but if W> 0.6

- 0.8 indicates the expert’s opinion in a strong direction of the relationship
, then presents a solution focusing on the efforts under the framework of the strategy implementation.
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3.1.2Basic data for the indicators of the economic potential of economic geographic location

1) the integrated economic development (X,)
2) production potential (X,)
3) capital investment(X5)

Table4. A matrix rank regarding the economic potential of a geographic location

factors Experts( M) ¥ )G
N

M, | My | M; M, M, M, M; Mg M, M,
X, 1 |2 |5 3 1 1 2 2 1 2 20 400
X, 2 |2 |a 3 2 2 3 3 2 3 26 676
X, 2|11 |a 3 2 2 1 3 2 1 21 441
= 5 |5 |13 9 5 5 6 8 5 6 67 1517

The importance of factors studies in this example, the factors distribution by the importance are as

follows:

Table 5. Factor distribution by importance

factors 1 2 3
E 26 N, 21 Ny 20 N,
rank 3 2 1

Economic development to estimate the attributes of the region’s economic areas, the integrated
economic development, production potential, capital investment based on the obtained sum of
ranks(Table6 ), determining the indicators of the weight of the considered direction used to estimate
the attributes of the economic area calculating each indicator by the different values and the sum of the

ranks, the size of the sum of the ratings and the weight coefficient.

N'=1 =o0.038 N° 1
6 = o= 0.047

(]
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N3 1
= — = 0.050
20

To do this, calculating each indicator by the different values with the sum of the ranks, which is
necessary to adjust the content of the ranking number based on the weighting factor, sort the results in
numbers from maximum to minimum, adding by the weight of each number and the sum, 1

Table6. The size of some of the ranks and the weight coefficient .

Indicators the size of some of the ranks weight coefficient
Nj 0.050 0.2
N, 0.047 0.3
N, 0.038 0.5

from the formula(2)

S=1517 - 677/ 3 =20.67

from the formula (3)

S =(20 -22.33)%+ (26 — 22.33) % +(21-22.33)? =20.67

Kendall’s rank correlation coefficient

W= (20 *20.67) /(67 * (27 - 3)) = 0.25

If W <0.2 - 0.4 indicates the expert’s opinion in a weak direction of the relationship
3.1.3 Basic data for the indicators of the complex infrastructure

1) Transport infrastructure(X,)

2) data infrastructure (Xy)

3) consistent resource allocation(X3)

Table7 .Ranking matrix, an indicator of complex infrastructure

factors Experts( M) ¥ X?
N

MI M2 M3 M4 M5 M6 M7 M8 M9 MIO

X, 3 2 4 4 3 3 2 3 3 2 29 | 841

X, 2 2 5 3 2 1 3 1 2 2 23 | 529
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X3 3 2 4 2 2 2 1 2 2 2 22 | 484

X 8 6 13 |9 7 6 6 6 7 6 74 | 1854

The importance of factors studies in this example, the factors distribution by the importance are as

follows:

Table 8.Factor distribution by importance

factors 1 2 3
E 29 N, 23 N, 22 Ng
rank 1 2 3

Economic development in assessing the attributes of regional economic areas by transport
infrastructure, data infrastructure, and consistent resource allocation, raw material potential of economic
potential, the integrated economic development based on the obtained sum of the ranks(Table9),
determining the indicators of the weight of the considered direction used to estimate the attributes of
the economic area. To do this, calculating each indicator by the different values s and the sum of the
ranks.

N' 1 N 1
= — = (0.034 = — = (0.043
29 23

N3 1
= — = (0.045
22

To do this, calculating each indicator by the different values with the sum of the ranks, which is
necessary to adjust the content of the ranking number based on the weighting factor, sort the results in
numbers from maximum to minimum, adding by the weight of each number and the sum, 1

Table9 .The size of some of the ranks and the weight coefficient .

Indicators the size of some of the ranks weight coefficient
N, 0.045 0.1
N, 0.043 0.2
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N, 0.034

0.3

from the formula (2)
S=1854-74%/3

from the formula (3)

= 28.67

S=(29 - 24.66)? + (23 - 24.66) ? + (22- 24.66) °= 28.67

Kendall’s rank correlation coefficient

W= (29 * 28.67) 7 (74 * (27- 3)) = 0.46

If W <0.2 - 0.4 indicates the expert’s opinion in a weak direction of the relationship

Table1 0.SWOT analysis

of the economic geographic location of the southern border provinces

Strengths

Weaknesses

1. The cargo passage between the southern border
through the Indian Ocean provides the shortest route, its
geopolitical position is proximal to the main economic
in the ASEAN
the

partners region

2.Approaching Pacific Ocean where aquatic
biological resources and the availability of breeding sites
are available.

3.state attention to the south coast development,
existence of the suitable agricultural land as well as the
groups of enterprises that are potential growth point of
the regional economy .

4 Existence of the suitable agricultural land

5. As well as the groups of enterprises that are potential
growth point of the regional economy

6.An incremental understanding of leaders and
populations are necessitated to changes the market
environment to guarantee the survival and development
of the fisheries , meat, and food processing industries
linked in the southern border provinces.

7. It has qualified personnel with many years of
experience in the fishery, meat and seafood processing
capabilities

8.Academic resource of high potential for development.

1. The infrastructure depreciation and lag, including the
underdeveloped financial infrastructure and finance, and
the ineffectiveness of large-scale and rapid solutions on
funding new industrial equipment.

2. Bad demographic situation and labor market tensions,
the short-term growth of the shortage of skilled and
highly qualified workers in the industry and the outflow of
young workers.

3. The imbalanced development of the area.

4.Lack of the capacity of own electricity generation,
costly electric power, and high shipping costs.

5. Shortage of high-quality personnel

6. Poor innovation development , low-level Product
processing, , weak academic research funding, resource
privatization and competitive technology, a lack of
scientific databases to support production and commercial
activities.

7 .Ability of small market size of the region, weak brand
development of the industry, the product linkage has not

to be recognized in the world market.

8.The financial and institutional support are restricted
due to subsidies from regional budgets and a lack of
government money management.

9.A lack of systematic approaches to solving critical
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industry problems, and efforts to tackle more complex
problems. Depending on the departmental development,
it is usually a project without priority arrangement, non-
unified effort of administrative resources redistribution.
10.Weak development of own production network trade,

and financial sector

Opportunities

Threats

1.Changing the market conditions through the complex

mechanisms in social and economic development
(southern border provinces)

2.Transition to the regional position that is conducive to
business lifestyle and investment, attracting large-scale
investments for fleet and industrial infrastructure
improvements connecting to transport

3.Adopting the innovation along with fleet upgrades and
connected industrial infrastructure and transport and
integration into international transport and logistics
systems.

4.Adopting a labor segmentation strategy and enhancing
labor segmentation based on stable price and logistics.
5. The further focus of the aquatic products processing
development is the deepsea destination to explore the
exploitation of new areas of fishing with onboard
processing as well as solving labor crises

6.Branding for regional traditional products, and
promoting local manufacturers” products based on selling
in the global market with the new logistics organization
7 .Accelerating the rapid development of the southern
border as central government’s priority and expanding
economic priorities to Indonesia. Malaysia and the Indian
Ocean.

8. The growing demand for natural resources, energy,
food in the countries of ASEAN, China, and the Middle
East has increased the efficiency of regional relations
and cross—border cooperation with China, China’s role in
the regional economy

10. Clustering industries and agricultures of the southern

border into the world economy (achieving the
international  quality = and  products  standards)
11. Environmentally friendly products production,

domestic products and others

1.Reduced competitiveness in economic efficiency and
attracting investment in the fishing industry, agriculture,
food, shipbuilding due to technical issues and
technological lagging as well as the growing lack of
innovative approaches to solving manufacturing sector
development problems, lack of cluster development
mechanisms

2.The fragmentation of industrial structures threatened by
financial sector

bankruptcy, the primary agricultural

survives with the government subsidies market
occupation by foreign competition due to the lack of
fishing industry protection by the government sector
3. Market occupation by foreign competition due to the
lack of fishing industry protection by the government
sector, low labor productivity, the loss of traditional
markets for regional producers, or a decline in market
share, a lack of developed cooperation among the
regional organizations.

4.Reduced aquatic resource reserves compared to the
growth of the fishing fleet

5. A lack of modern logistics infrastructure that moves
resources from south to north and from south to
neighboring  countries

6. Lack of developing manufacture and repair capacity in
most APAC countries is in China.

7. The low security of access to resources, credit on
China’s active policy and other foreign competitors to the
southern border region to conquer the regional market
for industrial and agricultural products and fisheries.

8. The strong influence of seasonal factors on agriculture,
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fisheries are unable to elicit its potential (including cross-
border cooperation, agricultural activities, industry,
logistics service, and finance)

9. strengthening the technical impact on the
environment, state law changes after COVID-19 on
hygienic imports and cross—border movement of goods,
adopting measures to punish the yellow and red card for
the fishing industry.

10. The investment attractiveness of the southern border
region has declined compared to the nearest region.
11. Increasing competition between regions, narrowing
the market for traditional products, reducing the regional
attractiveness of competitive business types with a global

focus.

The results of the SWOT analysis should be divided into the following geographic location development
strategies:

1 Changing the gross product structure into the in—dept processing in the realistic production segment.
2.Increase in production labor

3.Developing the infrastructure to support small and medium enterprises by adopting the innovation to
the production clusters

4.Changing the ecological situation for the better.

5. Constructing convenient and connected transportation logistics infrastructure, especially domestic and

international railways

4. Discussion and Conclusion .The southern border economic location has been of the development
in a weak direction, although its geographic location has an advantage for freight routes, trade center,
and seafood processing and agricultural products, it could not make its advantages out of the border
geographic location for profitability and could not always make the best as resulted from the economic
recession or very low growth. The lack of new production employment, social facilities, and
infrastructure, poor development of regional and international integration, production of goods and
services on spatial networks. Also, the ineffectiveness of state regulation and area development planning
under the central government structure, the regional budget deficit, the isolated economic sectors at the
state and regional levels, defectives regional policy and management, and other institutional factors, for

examples, the potential of such elements of the economic geographic location of the southern border
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provinces region have not been fully realized as an advantageous transportation position at the
intersection of most important and future existing and future regions, especially international shipping,
the border position and the geopolitical potential of the region, the possibility of external interaction
and external economic attractiveness, which is determined by financial and economic sufficiency, critical
natural resources, labor, scientific, educational and integration potential have not been employed
effectively and adequately, and geographic location. Meanwhile, the most important influence on a
state’s economic growth is due to its geographic location. [15]The southern border provinces” position
on the optimal route from the problem of compression of the Malacca Strait can enhance the efficiency
of the infrastructure and economy as the most important transport hub on the restored Silk Road. At
the same time, this region does not only become the area for serving the flow of goods in Asia but also
it is the most important channel for information and cultural
exchange.

Estimating the economic geographic location of the region makes it possible to identify the
asymmetry of the determinants of the geopolitical and economic development vectors as well as the
patterns and directions of their relationships, the participation of the southern border regions in solving
economic problems gives impetus for economic development and increases the coherence of economic
area. The inclusion in the regional system of international transport makes the area more attractive for
investment. The preliminary conditions therefore have been established to realize better economic
potential and quality of life. The international economic relations include the export of raw materials
and complex systematic interactions affecting various industries, stimulating the creation of new goods
and services, improving the quality of life of the population, the ability to execute the delivery of export
and import process to ensure transportation inclusive of facilities, especially train routes, seaports,
transportation infrastructure, airports and more. In terms of influence on the development of the port
area, it is the most promising object that can become the backbone for the development of a particular
area as its activities are related to many industries and services involved.

Thus, the economic geographic location of the southern border provinces has been influenced
by both internal and external factors with a markedly increasing effect that changes its patterns and
properties The economic geographical position predetermines the features of the economic geographic
area. Therefore, the border positions of the southern border provinces are more closely related to the
more developed countries, thereby creating conditions for regional integration in the world economic
relations system. However, the influence of the factors of economic geographic position is indisputable,
based on the perception of problems that impede the economic development of the area. Given the
geographic position, a good economy cannot be a factor in economic development shortly.
[16]Likewise, realizing the self-development potential of the area would be an economic interest which
stimulates inclusion in the “Economic Corridors” network and trade routes will make the distance from
transport routes significantly increase the economic geographic location, contributing to the economic
development of the area and the well-being of the people.

The economic geographic location, if convenient, it is deniable that it is one of the most

important conditions that represent the competitive position of the region. The competitiveness of the
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regional economy is achieved through its competitive advantage through fundamental signs of
competitiveness such as the presence of productive power as well as natural resources. The scientific
potential at the application level, the achievement of technical advances in regional establishments,
which generates general level technical and technological support for regional economic management.
The degree of the intellectual development of residents will guarantee the future economic development
of the region rather than the belief of the geographic location. In the case of the geographic location, it
is identified that the geographic location of the southern border provinces has been in a weak direction,
and there are stil  complex problems  with  economic  development  solutions.
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ABSTRACT

In 2020, Ukraine underwent a radical administrative reform. As a result, the number of
grassroots administrative units decreased sharply, and some of them ceased to exist. At the same time,
old problems and shortcomings of public administration at the local level have not been resolved. The
legal status and implementation of this reform in the temporarily occupied territories with special
administrative status remains unclear. Instead of solving old problems, the new reform added new ones.
Therefore, in the coming years we should expect new changes and adaptation of public administration
at the local level. Particularly acute is the issue of delimitation of new raions (districts). An important
issue is the transfer of powers from the old to the new local governments. A number of districts have a
rather poor configuration and location of the administrative centre. This only complicates management

at the local level.
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1. Introduction. Ukraine is a unitary state with the administrative and political division similar to that
of Italy, which has autonomous regions in its composition. The present-day administrative and
territorial division of the country is determined by Art. 133 of the Constitution of Ukraine (1996).
The Article abolished the Soviet system of dual subordination of local councils’ executive committees,
their administrations and departments. Local councils had been released from the custody of their
executive committees. Actually, radical reform transforms of basic level of public governance
(Resolution of Verkhovna Rada of Ukraine 17.07/2020 No 807 -IX).

2. Proposed Techniques / Algorithms. The present-day administrative and territorial division is the
legacy of the Ukrainian SSR. In 1922 the first rural soviets (councils) and raions had been
established, in 1924 — the autonomous republic, in 1925 — the selyshe miskoho typu (urban-type
settlements), in 1932 — the oblasts (regions). Since then, the number of different units of
administrative and territorial division and their subordination has been changing continuously. Up to the
present day the Provision “On the order of tackling of the issues in regard to the administrative and
territorial division of the Ukrainian SSR” approved by the Decree of the Presidium of the Verkhovna
Rada (Supreme Council) of the Ukrainian SSR No1654-X of 12.03.1981, and a series of other
Soviet statutory acts regulating the issues of administrative and territorial division are in effect.

Many of them are in conflict with the regulative documents adopted in the years of
independence. In particular, under the Constitution of 1996, there are only cities as such in the
country, and according to Art. 6 of the Budget Code of Ukraine (No 2456-VI of 08.07.2010)
there are cities of regional/republican and towns of rayon (district) subordination, which partially
complies with the Preamble of the aforesaid Decree of the Presidium of the Verkhovna Rada of the
Ukrainian SSR, where the cities of regional/republican and rayon subordination are marked out.

In more detail the competence of different authorities on all levels: regional, district and local is
set forth in the Law of Ukraine “On the local government in Ukraine” (1997). The basic concepts of
this law are the terms terytorialna hromada (territorial community) implying “the inhabitants united by
permanent residence within the limits of a village, settlement, city, which are self-dependent
administrative and territorial units, or a free-will union of several villages’ inhabitants having a single
administrative center” and an administrative—territorial unit implying an oblast, a raion, a city (town), a
city district, a settlement, a village (Art.1). The management of such units is being carried out
according to the old Soviet model: there are the corresponding councils of people’s deputies and their
executive boards. Paragraph 2 of Art. 2 of the given Law directly points to it: “The local government
is carried out by territorial hromadas of villages, settlements, cities both directly and through rural,
settlement, city councils and their executive boards, as well as through the raion and oblast councils
representing the common interests of the territorial hromadas of villages, settlements, cities (towns)”.
All of them act within the framework of the universal legislation of Ukraine.

The up-to-date scheme of Ukrainian administrative and territorial division is represented by
four-level hierarchy. Herewith, the same administrative—territorial units belong to different hierarchic
levels. This does not facilitate the effective government of the country. Let us analyze the main issues

of the present—-day administrative-territorial structure of Ukraine
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3. Experimental Results. Special legal status was formalized in Articles 133-141 of the
Constitution (1996) during the years of Ukraine’s independence, and worked out in detail in the Laws
of Ukraine “On the approval of the Constitution of the Autonomous Republic of Crimea” (No 350-
XIV of 23.12.1998), “On the Verkhovna Rada of the Autonomous Republic of Crimea” (No 90-
98-BP of 10.02.1998), “On the local government administrations” (No 586-XIV of
09.04.1999), “On the local self-government in Ukraine” (No 280/97-BP of 21.05.1997),
“On the capital of Ukraine, Hero City Kyiv” (No 401-XIV of 15.01.1999), and in the series of
other legislative acts of Ukraine. It is necessary to notice that in accordance with par.3, art.1 of the
latter Law of Ukraine Kyiv city hosts the authorities of another administrative unit, Kyiv oblast. Since
according to the Constitution of Ukraine the city of Kyiv and the Kyiv oblast are separate peer (having
the same rights) units of administrative and territorial division, moreover, the city of Kyiv has special
status — the status of a state capital, and the powers of its administration are presented in detail in the
Law “On the capital of Ukraine, Hero City Kyiv”, the placement within the city limits of the state
administrative bodies of Kyiv oblast and Kyievo-Sviatoshynskyi raion is a unique phenomenon of
administrative division for Ukraine’s regions. In each of these regions its administrative centre is
situated within the limits of the region itself, and not on the territory of another administrative unit.
However, such was the widespread practice in the Soviet administrative-territorial structure. At the
same time, up till now, the Law concerning the status of Sevastopol city, provided by Art. 133 of the
Constitution of Ukraine, is not adopted. Thus the administration in it is carried out in the framework of
general legislation of Ukraine.

There is a legal collision in Ukraine concerning urban-type settlements, the existence of
which is provided by the Decree of the Presidium of the Verkhovna Rada of the Ukrainian SSR “On
the order of tackling of the issues in regard to the administrative and territorial division of the Ukrainian
SSR” (No 1654-X of 12.03.1981), but they are absent in the list of units of the administrative—
territorial structure of Ukraine (Art. 133 of the Constitution). Their actual legal status remains vague.
The Verkhovna Rada of Ukraine applies the term provided by the given Article of the Constitution —
settlement — to the corresponding new urban settlements, but the aforementioned Decree of the
Presidium of the Verkhovna Rada of the Ukrainian SSR is still in effect in Ukraine, thus the list of the
administrative-territorial units of the country classifies urban-type settlements and settlements
separately, implying by the latter rural settlements. There are 885 urban-type settlements in Ukraine
today after 2020.

Specific legal status in accordance with the legislation of Ukraine has the exclusion zone
(Kyiv oblast). Its existence is not provided by Art. 133 of the Constitution of Ukraine. Nevertheless
Art. 8 of the Law of Ukraine currently in effect “On the legal regime of the territory contaminated
with radiation as a result of the Chornobyl accident” (No 791a-XIl of 27.02.1991) establishes that
this Zone, as well as the compulsory evacuation zone, is managed by the Zone Administration (a

special subdivision of the State Service of Ukraine in the Issues of Emergencies)' [1]. The given body

' At present it is subordinated to the State Agency of Ukraine on the Exclusion Zone Management.
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of central power determines economic activity as well as the schedule of visits and lodgement within
the limits of the exclusion zone and the compulsory evacuation zone, covering the territories of
separate localities in the northern part of Kyiv and Zhytomyr oblasts (the list of the settlements and the
administrative and territorial regions is given in Appendix 1 to Resolution of the Cabinet of Ministry of
the Ukrainian SSR No 106 of 23.07.1991). The actual administrative status of towns of oblast
subordination Pripyat and Chornobyl (Kyiv oblast) that are located within the exclusion zone is not
officially defined. There are no town councils in them, the establishment of which is provided for the
towns of oblast subordination by the Law of Ukraine “On the local government in Ukraine” (1997).

“Dead” settlements are the settlements, which have not been deregistered, but are depopulated.
Except the settlements in the compulsory evacuation zone, Ukrainian rural settlements voluntarily
abandoned by their population are classified as “dead” too. According to the latest published official
data (01.01.2007), there were 282 of such villages in the country. Depopulation and intensive
domestic migration processes during the years of independence still intensified the process of “dead”
settlements’ emergence in Ukraine. Thus, if in 1990 the Crimean oblast took the leading position in
regard to such settlements (113), in 2007 Sumy oblast took the lead (45 depopulated villages).
Among them there are former workers’ settlements situated nearby unfinished construction sites as well
as military camps abandoned after the withdrawal of troops.

Several secret military camps still de facto exist outside the standard administrative—territorial
structure. For example, the town of Makarov-1 is in fact in composition of Kyiv oblast, although there
is no the mention of it in the list of the oblast’s administrative units on the Verkhovna Rada’s web-
portal and in the official statistical bulletins of Kyiv oblast. Its administrative-territorial status is defined
by the Resolution of the Central Electoral Commission of Ukraine No 443 of 09.12.2009 “On the
establishment, as an exception, of special electoral precinct No 120 of territorial electoral district No
92 for the Presidential Elections to be held on January 17, 2010 on the territory of military unit
A2192” [2]. Today (Resolution of Verkhovna Rada of Ukraine 05.07/2012 No 5173-VI) the
town is official urban-type settlement Horodok (Radomyshl raion of Zhytmory oblast).

Extraterritorial status actually belongs to a part of Ukrainian territory, occupied by the Russian
Federation’s Black Sea Fleet since 1997. The given legal regime was extended “for twenty five years
after May 28, 2017” in accordance with Par. 1, Art.1 of the “Agreement between Ukraine and the
Russian Federation on the issues of the Black Sea Fleet presence in the territory of Ukraine”
(21.04.2010). In many respects this legal regime is similar to that of European settlements in China
before 1946. 3. However it contradicts Art. 17 of the Constitution of Ukraine (1996), which
directly states: “The presence of foreign military bases is unwarrantable in the territory of Ukraine”.
The existence of such military bases was legalized by Par.1 4 of Section XV of “Transitional
regulations” of the Constitution: “The use of situated in the territory of Ukraine military bases for
temporary stay of foreign military formations is possible on a rental basis in accordance with the
international agreements of Ukraine ratified by the Verkhovna Rada of Ukraine”. At the same time the
Constitutional Court of Ukraine by its ruling refused to consider the compliance of the Constitution of
Ukraine and international agreements between Russian Federation and Ukraine which regulate the

presence of Russian Federation’s Black Sea Fleet in the territory of Ukraine (Decrees No 65-
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y/2000 (26.12.2000) and No 39-y/2010 (09.06.2010). According to the laws currently in
effect in Ukraine, thereby, there is no warrant to declare the agreements invalid. It will be observed that
on the official site of the Verkhovna Rada, where the official texts of Ukrainian legislative acts are
presented, the list of the Russian Federation’s Black Sea Fleet dislocation sites is absent, which makes it
impossible to indicate their administrative and territorial subordination. Partially it is disclosed in
Paragraphs b and ¢ of Art. 2 of the “Order of intersection of the state border of Ukraine by military
men, warships (security ships) and aircrafts of the Russian Federation’s Black Sea Fleet dislocated on
the territory of Ukraine” (Decree of the President of Ukraine No 706/2008 of 13.08.2008). This
list, besides the bays and airports within the limits of Sevastopol city, includes the Feodosia commercial

port (the Autonomous Republic of Crimea).

The need to determine the precise limits of the land plots and the objects of immovable
property located on them and used by the Russian Federation’s Black Sea Fleet in the territory of
Ukraine was mentioned for the first time only in the Resolution of the Cabinet of Ministers of Ukraine
No 246 of 03.03.2006, whereas they had been granted for use much earlier in accordance with
Par. 2 of the “Agreement between the Russian Federation and Ukraine on the Black Sea Fleet”
(09.06.1995). The aforementioned document was the first one to formalize the establishment of
Russian Federation’s Black Sea Fleet and its dislocation at the military objects of the former Black Sea
Fleet of the USSR in the territory of Sevastopol city and the Autonomous Republic of Crimea.
Moreover, in accordance with the “Agreement between the Government of the Russian Federation and
the Cabinet of Ministers of Ukraine on the mutual rights recognition and the regulation of the
relationships concerning the property of the Russian Federation’s Black Sea Fleet on the housing
resources and the objects of the social purpose in the places of its military formations dislocation on
the territory of Ukraine” (16.03.2000), the residential constructions and social amenities in the
territory of Sevastopol city and urban-type settlement Kacha (a district of Sevastopol), indicated in
Appendix 1 to the given Agreement are in full property of Russian Federation’s Black Sea Fleet. As a

result of the annexation of the Crimea peninsula, this territory has the status of temporarily occupied.

Temporary special legal status of the local government was in force from 2001 up to 2006
[Art. 3 of the Law of Ukraine “On the State legal experiment of the local government development in
the town of Irpin, the settlements of Bucha, Vorzel, Hostomel, Kotsiubynske of Kyiv oblast” (No
2352-Il of 05.04.2001)] on the territory of the established Irpin region, that included the above
mentioned administrative units (Art. 1 of the given Law of Ukraine). At this, urban settlement
Kotsiubynske, a part of the Irpin Town Council, passed in subordination to the State administration of
the capital in accordance with Par. 3 of the Resolution of the Cabinet of Ministers of Ukraine No
522-p of 15.12.2005, though it was not included in composition of the capital’s administrative and
territorial structure. Thereby, a legal collision concerning the powers of the authorities and their

subordination in the given urban-type settlement was created.
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Enclavement implies entire encirclement of an administrative unit by another administrative unit.
For example, the town of Slavutych, which is a part of Kyiv oblast, is an enclave surrounded by the
territory of Chernihiv oblast. Ochakiv raion of Mykolaiv oblast is divided by the waters of the Dnipro
estuary, as well as the settlement Bile by the Black Sea waters, Serpent Island is separated from the
essential territory of the Vylkovo Town Council of Kiliia raion of Odesa oblast.

Administrative sub-regionalization implies the establishment of departmental structural divisions of
inter—district subordination. A series of governmental departments have no structural subdivisions of their
own in each administrative unit of Ukraine. Instead, inter—district centres are established, which are
functional in the territory of several administrative units. Such division is inherent, e.g., to the territorial
bodies of the State Tax Inspectorate, the State Office of Public Prosecutor, the Security Service of Ukraine
and to many other departments and institutions. Thus, each institution has its own zoning, which testifies
to the absence of coordination in the given process. This causes a situation when the population has, in
order to obtain various social services, to go to different localities, which are often situated in diametrically
opposite parts of the region. Whereas, the issue oft the establishment of the unified layout of such inter-
district structures and the appointment of sub-regional management centres on their basis is long overdue.
At that, not only departmental, but also the territorial interests should be taken into account, because in the
absence of any bodies of the departmental management in a raion centre deprives it of any prospects of
future development. In our opinion, the Christaller-Lésch Central Place Theory should provide the basis of
the prospected sub-regional zoning.

Aggregation/fragmentation and inclusion (merger) in composition of an administrative unit of
another administrative unit is a typical phenomenon in the practice of management in Ukraine. Such
actions are warranted only for territorial hromadas and solely on the voluntary basis, in contrast with the
Soviet administrative law, in accordance with Ruling of the Constitutional Court of Ukraine No12 of
18.06.2002 and Art. 140 of the Constitution of Ukraine (1996). However, if rural settlements’ rights
for such consolidation are warranted by Art. 140 of the Constitution, there is no mention in it of urban
settlements’ rights. Besides, the legal procedure of aggregation of administrative and territorial units has not
been established, as well as the mechanism of cessation and delegation of powers etc. All the enumerated
conditions cause big uncertainty in the given issue, which does not facilitate the agglomeration of
administrative units, especially urgent within the limits of actually existing urban agglomerations, divided by
administrative borders. That was why de-merger of Ukrainian cities and abolition of “administrative
matryoshka” hardly ever took place. The reorganization of such cities needs to undergo the stage of
transition to the planned as early as in the Soviet time three-fold scheme of administrative management.

The mentioned above legal experiments concerning the establishment of the Irpin region and the
inclusion of urban-type settlement Kotsiubynske in composition of the Kyiv City Council as well as those
concerning the assimilation of the actual city limits with their administrative limits have not progressed any
further. The latest merger of localities into the structure of a city concerning Kryvwyi Rih and Boryspil, the
towns of regional significance took place in 2002. Thus, only one city agglomeration took place: Ingulets,
the town of raion subordination, was included into the structure of the city of oblast subordination, Kryvyi
Rih (2002). As Table 2 presents, only seven mergers of urban—type settlements with other settlements

and towns took place. Altogether, during the years of independence of Ukraine 73 settlements were
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integrated in composition of other settlements (Table 1). Hence, the issue of the inclusion into

composition of the cities of Ukraine of all adjacent to them urbanized territory has not been solved yet.

Table 1. Administrative merger and the inclusion in composition of cities and urban-type settlements in
Ukraine (1991-2019)

Region of Ukraine Type of the joining settlement
settlement village urban-type town of raion
settlement subordination
Autonomous Republic of Crimea 1
Dnipropetrovsk oblast 3 3
Donetsk oblast 1 1
Zhytomyr oblast 1
Zaporizhya oblast 2
Ivano-Frankivsk oblast 3
Kyiv oblast 2
L'viv oblast 2
Mykolayiv oblast 4 3
Sumy oblast 2
Ternopil oblast 1
Kharkiv oblast 2 30
Cherkasy oblast 2
Chernivtsi oblast 3
Chernihiv oblast 1 4
City of Kyiv 1
Total 4 60 7 1

Compiled and calculated according to the data of the Verkhovna Rada of Ukraine [3].

Change of the legal status of an administrative unit is also the heritage of the Soviet time. Two
opposite legal processes can be pointed out to: the deregistering/liquidation of a certain administrative unit
and the granting of a higher administrative status to it (Table 1). The liquidation was applied exclusively to
rural councils and implied the process of deregistering of depopulated settlements during the years of
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independence. The granting of a higher administrative status predominantly concerned urban settlements
(Table 1). For example, in Kyiv oblast in 2007 urban-type settlement Bucha of the Irpin Town Council
was granted the status of a town of oblast subordination, and in 2010, Obukhiv, the town of raion
subordination, received the status of a town of oblast subordination. The appropriate decisions are taken by
oblast councils and the Verkhovna Rada of the Autonomous Republic of Crimea, and approved by the
relevant Resolution of the Verkhovna Rada of Ukraine.

Changeability of the administrative and territorial division. During the years of independence
comparatively moderate changes of the administrative and territorial division took place in Ukraine, with
the exception of the establishment of the Autonomous Republic of Crimea (1992), and the granting in
1999 of a special status to the capital, Hero City Kyiv (Table 1). Only Pidhaitsi raion in Ternopil oblast
and Hertsaiv raion of Chernivtsi oblast were established in 1991, and only one raion center was
transferred in Poliskyi raion of Kyiv oblast in 1996. The greatest changes concerned changes delimitation
of the territories of cities of oblast subordination, as well as caused by this changes of the administrative
limits of village councils (Table 1). One of the reasons of delimitation or the liquidation of administrative
units is the deregistering of localities in their composition. According to the data of the Verkhovna Rada of
Ukraine, during the period of the country’s independence (1991-2019) such a decision was taken in
regard to 505 localities, and only ten of them had been urban-type settlements.

Uncertain character of authority. The delimitation of councils’ authority, the powers of their
executive boards and the state administrations of all levels remains the burning issue of the administrative
and territorial management. In the 21 c. a lot of oblast and city councils at times made political decisions
outside their scope instead of tackling the issues of everyday life of their areas. This phenomenon vividly
manifested itself during the Orange revolution (2004), when many of the local authorities adopted
illegitimate acts in regard to the acknowledgement of the legitimity of one of the presidential contenders.
New hromada created instead of village and settlement councils do not have any legally established
boundaries at all.

4 .Discussion and Conclusion. Numerous conflicts within the system of management are caused by the
above mentioned problems of the administrative and territorial division. The society and the state have
been aware of them since the first years of the Ukrainian independence. New administrative reform on the
national level worked created new problems. Radical reform of the administrative-territorial system with the
abolition of established units at the village - district - city level has exacerbated the problems of
government. The introduction of communities that do not have the financial resources for their
development raises the question of the need to fill their budgets. A sharp reduction in the number of
districts, the abolition of the status of a city of regional significance has led to a sharp decrease in the

availability of local government services to the majority of the population of rural remote areas.
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ABSTRACT

The objectives of the article are 1. To study the scope of transaction cost accounting
2.To analyze the transaction costs of the goat trading contract.3. To find the transaction cost reduction
measures.The study sample has been more than 9 years working experience and conducted commercial
business regularly using data 2019.The result of the study suggests to record the transaction costs
accounting. The scope and category of accounting for the transaction costs which can be measured in
quantitative of each contract. The analysis of transaction costs of the deviation of actual costs from the
defined transaction cost standard found that it is one of the ways to help in organizational decision-
making to organize in controlling of planning numbers of transaction cost numbers. The lack of data is
one of the factors contributing to the increase in transaction costs. Therefore, the enterprises should be
retrospectively review the parties of the selection of buyers to solve the problem of reducing the size of

transaction costs by using a clear contract platform.

KEYWORDS: Transaction cost, Contract, Transaction cost accounting, Transaction cost reduction
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s1e9189NIinvInanyruzwnanssunisaselonid
3.mswaana:zn1sliusnisungausznoauadealdsnenisdunidoyanouni1sSIagonw:
$19919N15A2UAUNAZN1SOA
a.a0wdvwusnumsunlevAuaseonswedaudouadUs:znauadgarldoelunisiaunionas
Insdwrineonusadusensnulsannjiazenmsuwssigmeladaandiaznisgudo  N1StUY
goUlAToVslinAuUNUsSNSSUanaldvaowrsuiasonw:lunszuouniswanvngwanllg
uslnaawrsndauddiaguazinarnamuiduigidsludous:innvoodunussnssuy
doandoonuWNANSSUYVITINWIASYEADIa:adUduwusNTdonu waveon1sdnyn
Tndidsoriuouvev (1 1]AldUsabufIauBoUSUIuawIsanvvesnilussiadoaldinen
adunnacuduiusvavdonazijne dldsremaadumeluusinuaznenia alden
lﬁmiivumnmsvfumsaonssuané

2) 31AS1=AAUNUSSNSSUY0VEa NS ToUNoIw:

AWNANA0YO0NISHIUNYTAUNUssSnssuasteniludou qgoonmsvanisunygluinyddos
aunsIunUsznnssnssy laguunnaugoinvosontionu  nisinuainunailgoine
ssnssunlasuouy@luaniuds:znounisuazyuiina1lgo3Soveodunussnssumudnyn
navvnUuvwUAIAUITYIIUUTaVAUNUNSH1SSNSSU 35mstuudv:goslumsandule
dun1syan1sluevdns 1iiodnS:zUULTDINDD50v00ADNSSUNVIASYEAD SUNUUTDINIS
avon:iiauvevmlgtelunisrinssnssudnsuevanstilonouauarldsnslunisrinssnssu
lnsvas:zuudoyansudulumsusznumsaldsielunsitzsients ena1siianodnsinis
Tnana:zyadnuivsSovevdunussnssy MnMsdiasizius:uumstitulllane-ldaunana:
anunzuovA1ndwITevIuugadlgsnevsooninunininuals d1nsunisuszurunis
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o"mﬂucfaoﬁ'lmso‘huomlffaoafuuaoa“msmuUs:mmmuqam’wooa“rgrgma:o"nuauo‘funums
rissnssuiiiadusSonazaovinaueg1ondstoinuanunalgsenawnsasousula
TutwuouUs=unudaaadoviuoumsdnviiduwudnnisdanviarlgsneadusuiagaudo
doau msdanonisdudruarlgsnelaooluiinnisiadeulnovevvouluaaldsie aoenis
s190uadUnU1gvavdaulasnstiiunslddoyaacluluddnissieoulnyd enuisnasrou
N1ss19vualgvignvdoaugovaniudsznounisia(3]

3).U1ASNSanRUNUSSNSSY
msaadunumsritssnssuifeodoonumsaswanuliolviuga  msazavuszaunisad
ludumsdamsnnau mswawunalniagudnsumsritonusounugaitazn1susmsms
Jan1snslu 1WeiivnsuNSzUUNSIANISSSNSSUNSIATIIW: na18dryITIAIuIN1oQ
miounulumsvansalddneaonand aouulunndunouseonsriissnssy adslHaow
auloiuliasniudunounsnvovnsaumdoyainednugayusIMaumaumo:naia Ms
vanaaudoyailudodsniioifvadensiiiudugesdunumsringsnssu lasunsiigotusn
thlldaldsnemuiaugeonswennsiingodoonuaculitiuaugeonoidendoowusinsnio
ssivdodooiignudoyagmasonuilowanisitumudoyniumudnynn anuls:nounis
1A80IW=ADSASIVADUTOUNAVGATUUNTaIMSAMIdDNKFoNv=aw1saudvunnisaagula
vovaunussnssula egvlsAimumsaadldsnadonadiliiaveluimliaoiasanasdum
naalddonnaoonuo1udde(12lis:us135msunvymasnisastoaduduiusilusela
S:no10USEN Tmaﬁuwanulas’uefrgmjlﬁtfmmuﬁmmsm’mumum’unu woandlgvnelunisri
§5NSSU
6.asy

(UNUSSNSSUY0VTOUIIANSHIUTUUTUAUNISOONIUUNANSN3106E0 (june
melunuosoruvevaniulsznounisiaziununnu=us:zaunisnivevaniulsznaunislu
uAdyn1dunussNssUYovaUlay Jaulganisuuiindoyanadtagdodaduuanaionu
wUsznaun1sadSinuUAINUNgoVauUNUSSNSSUTavaUovlun1svarinwunsitoulunis
wanAnSodryryaz35MsAdUAUADIAY AUNUSSNSSUIa1lv=aovsouagludunuvavdudl
(o8 Bodowadonsiiiundoaalsvovanuls:nounms MsdiaszHaNUITBIUUNIRATU
91ndoIAPYSVIazINUTITaYRUNUSSNSSUMUILUYIU  d:rilHan1uls:naunisuuUsu
nan1ogovlasvdasiotaznszudunIswaniaznisiaonwusiasnisarlunisandunisaiy
dorinua arumunaziusielagevaniulsznoums ogvlsimuudazaniulsznounis
foolUdndunmswaulszuun1suunnuyddaljan1uand1udo nnaagovnuog01ugaoaulag
a:uumsdvslurodemsdiasrzRaunussnssuluszuunmsuufininyduu Juasuns:=uduMS
53831as1zHv: a0 wnanonunav=anavnuluUszIAUTaIUSANNYDOAUNUSSNSSL
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Creating Educational Innovation

Through Creating Sustainable Impact Innovation

Professor Dr. Kriengsak Chareonwongsak
Kriengsak@kreingsak.com

Harvard University

ABSTRACT

In today’s innovative world, knowledge and technology are the key driving factors that are
revolutionizing the thinking or the shift of fundamental and foundational mechanisms towards the
transformation of society. Society is thus led to use and develop knowledge, technology and innovation
at all levels, particularly in the field of education. Educational innovation will result in new dimensions in
education administration which, in turn, enhances the efficacies, the efficiency and the effectiveness of
education. Education innovation will bring about sustainable shift which, according to Dr. Dan Can Do’s
8E Efficacy Model, outwin is comprised of six outthroughs, namely, the impact of output, impact of

outcome, impact of outdo, impact of outburst, impact of outbound and impact of outlast.

KEYWORDS: Impact innovation, Dr. Dan Can Do’s 8E Efficacy Model
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Tuawnsarlaagrosodu [1laslundudaznozaooidoniSenin “lnsonssamu” ndeanwino:
asholdtinaoududetuevdusznoudiary sulsznou@d8 au S:UU tazusuniiingdygoo Mo
M50 1[2]

n1510n 1 nnuijosulelnsersganiwuugiulasnio=ntnonswurdoaungodu

lasorseanw
Tasnno: -
au Szuu uSun
mo:=nsun auun (yun) szuumsun uSunmsun
N12:N1SUSNIS AUUSHIS (YUSHIS) SzUUNSUSNIS USunnIsusnis
ND:ASSSU AUATUSSSU SzUUATUSSSUY USuUnAmsssu

mmaoumsﬂnmuusunmnao'aaoamm nmunqugmaummannwuumauob
Us:znouaoy ﬂauannﬂua doauissau mauannnuo aomumumsnssu ﬂauannaoo doau
aMaNNSSU AAugninay doaudoyadndans aduanid doauanus adugnitri doauvynn
naznauaninn doauanud UsainalneUviuags:zndtomsdounuiugoodoauaduanil que
nllo @00 aw2] tazfaowerewlsumdidrddvaunduanind surdudoaunivededuindou
drarydo aows inalulad nazudanssuyugo uailovongoluaiuisaufgdiadiuaa (thinking
revolution) n3arliiian1swWasunlasluszausingiunazyagiuldogronrivso sorirlrgoly
awwisnwiidaaugnaonaiodla eg10lsinu Usanalneisuinisysmuinisudanssuidudou
nU0ToVIWUNISWM UISEAUAIY 7 azlnaadulgszauntosoIun3oovansuIndu 3o
ADWEAINSONUUIANSSUluaussnu=d1arydnsuNSIiUTAAIUEIUISANIONISTEITU
goous:ing

doyaaraal a.a. 2019 NKIUL Global Innovation Index (Gll) @o@nss:zaulanldiwguws
wan1svaduauudanssulan(3] (Global Innovation Index 2019 Ranking) SzU @ddlgasiauan
SUGU 1 9NNonuUa 129 Uszanandlan auu16d8e a3iau ansgosn isasiaua ansiy
91u19Nns Mudau snuzNTngdnduau 43 WusuaU 4 govoausovdndoalds (duau 8)
Ullalge (duau 35) nazidDyAUIU (BUAU 42)[4] (Global Innovation Index, online) UDANSSUD
Bn3wadsiowansznuAeNISWIUIAUINS iuAonu1geoUs:naegiodiany Usananwaun
wSrynonuniinisaadudsivassaudanssuidusiuouuinnseagluszaudo doidumaln
Usanalnedoosuladuaugs:zaudu 1 mioudaacuaiuisalumsudodugaoUs:=na
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A2NUNUNYYdOUINNSSU

Nn1NANYIADIUNUIYYD0AII1 “UDANSSU” N30 “innovation” 9:wud1 Tnasliteau
aa1eadonu nalasasunuieio “dolay” luidonvv=ilu o1 aowda 35ms aunsad Wudu
udanssugnuiwlglutoaooai 9 IWnw1z10a208519N50NISAAAUWAANTUTIUDANSSUIGO
wAABgInUu

wourunsulng avusrvuuingdniu w.d. 2554 a0 WNU18E131 “UdAnNsSsy”
nueh “msnssrindedvnidulnundenlannniaudoenvvailuaciuda 35ms n3eaunsad
Wuau” (eaulau)

woun qnsunvtma"onr)u Cambridge Learner’s Dictionary lTWaorwnu18@191
“innovation” U180 “a0uAan3e33mslnufiduniswengwasonsn ndemsuitaduaando
35n1S Uﬂ1tfﬂ§0[l'5ﬂ” (a new idea or method that is being tried for the first time, or the use of such idea
or methods)[5]

luarunisdnuiunaalaliaoiunuiggov@dldn “udanssu” 1AIB1IGUIRYIAU NU1YTY
nmisthiend@olny Foeweglusivevncuaandensns=i sounvaoUs=aug nsthudanssuii
uldluszuumsi@nun Hondowasunlavdvibogiaulis:uunisdyamsdnuius:=ansmuna:
Uszanswadodu midyissuseuslaos10somso inausogolonazuszndanailumsissu nazi
wanon1sIWAsUISAA SzUUANIMIIAzWNANSSU[6]

wudewudanssudinuieio “Gondanlny” tazuvons:zusunisudanssuoanidu 3
S=0U US:NouGdg UdANSSUAIIUAA (Ideation Innovation) 1JUNISN=aN=ad0N10WSUIAUAD AR
suiaiduus=audansoiuudanssunliineinmsanduuinou aUUIEI8UIANSSUFVUTUR
(Implementation Innovation) [JuN1sUfuGla aoloUnuavse unadwaauiriliidusuidusio uas
UINNSSUWaNs=NU (Impact Innovation) @U1SndawaawsadwdnSoninadula? lneudanssuue
arszaubovdUsznoudiary dontwn 1 aod

2 @ WwAauInNSsY 3 szau dnduslunisuignnidnbes nnsdnvndonisasioudanssy lunisuszguoiudysunidngnay
dalag Wed81Ns dn1iudIY UNISNYIagSan JUWNHRAUGRN 4 IWWI9U W.6. 2556
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9 1 99AUsENoUYaIUINNTsY 317)

1. Ideation: 2. Implementation: 3. Impact:

1. N1S@NYINUUIANSSUWans:nu 6 Us:n1s

mn3ias1:zHluUSUNYooNISAnYY USANSSUNIMSAnUINv:trdnsilagunlasoso
godundsinduaawsiiluwade (outwin) wans:nu 6 Us:ms Us:nouaoy wans:nuvoowawan
(Impact of Output) wansznudoowaaws (Impact of Outcome) wans:nUUaowagmn%awaa”ws‘lao
A1 (Impact of Outdo) WANS:zNUYdVWAQMUNSoNISNIQrUWaawsiao @ (Impact of Outburst)
Wwans:nNUyovWaltAnSawaawsuonyoulga (Impact of Outbound) lazwansznuyaowanianso
waawsngodu (Impact of Outlast) [UuAdIWAAGDYAVINTUINAUS=ANSdn 1w 8E U090 AS. IAU
AU @ (Dr. Dan Can Do’s 8E Efficacy Model)[8] n1adounis@dnuyiaiuisninudnnssuwans:=nu
aonarounldilunseudauianssunionisinul astoldinaudanssumuus:leyudoe
Ussiasanazdoau aot

1) Wansznudovwawaa (Impact of Output) 10 N1SASWVUINANSSUWANS:NUDUINADIN
wawanason1widinuieno@ouSulnutaz:arunlw 91 ASYATUIIUOU AIUIDAT tazaly
u1asgu 1Wu@u n1sasiowansznuaonaiddluniadounisdnun o1v5uduINNIsSiIlong
A2WGADINISN10NISANENTUAIAY 01 ADWADINISUUANNTANNTWASOAUAIIUGDONTS
MDWGDVNISANavAUNIVAIUdINgIMaastazinalulad ad1UAOVNISUAAINSNIVNISIVY MDY
fioomsiadvauninouaiuisanomunwsonny WuGu ndoviniudodngrgns:zuounisaan
udanssuasulong laeiveuly wanlildasoamuidinuie asoauUIASEIU 01l nsdotasuld
WiSaulaiSoumUANYNIWIAzAIUNUATDVOAUIDY (08310408 1Hawsnrilaa Jado ey na:
aunnunisi3eu laslhins:zuounsdanazUs=iuwanazrnoudnenwsaviiSsunasaidunio

mswaurliayawnaussnu=yiSgu Us:nouadgy duawnad1ua ayawnaduiig lazayawn
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a21wna1 Vufinaoluinsus:zungugeoUs=sngunnau thazauauisaiiiviauaussauzlanao o
n10° N15ds10KiSeuUUgIUNISWIUT KSL 31220* wawurlhnlao1wus de san snoto slna i
NNY=ag10Ude 12 nuda llazdjanuymu=gda 20 Us:=n1s[9] Wuau

2) wansznuyaowaaws (Impact of Outcome) N0 N1SASIVUINNSSUWANSZNUIUINA
Nnwadwsn3owaus:levuilavnwawan Diievddoiowawanintu o1 Nsinangasasu
mstiuUsuinuensslilanmuidinuie nisuSmsdamsnsweinsaro 1 Mldldwawandu
vnuAandusomsanu uisimslavawanaonaov:iinowdiany nagoluigows adsyoldina
anumguan MsInnsanvadsaswlhinausnnssuwans:nuniluwaawsninruanodousou
o1fi UnufianduSomsanuiarumw Jaussauzasomunaaiaisoouaoonts awasaldou
@030 Wumadvdrdrulunisduindoumsauniasygno doau vooUs:nad N1SwanuuAindasio
¥1@ Wuaueise: MUUNY UG auIAY tazaunal[10] aWUAUUNISAS10E1A 219S1NFIU
Usanaldinaaoun3yioniiegnododiu Wueu

doljawan1svaduauUNIdNg1aggovdunnisvaduauunidngiaslan Quacquarelli
Symonds N30 QS U a.A. 2020 5=y wan15d1529AdWAAIAUIAYIAUAdWTTo1d80000
Un1dne1agaowv1991u (Employer Reputation) goourdngndanolan na',uumﬁnma“afi"’utjwao
lan 011 UN1ONY1aYT152150 (Harvard University) Un1dngnaganauwosa (Stanford University)
aniuuinaluladuuasnyload (Massachusetts Institute of Technology W58 MIT) UN13N81a89
pondwosa (University of Oxford) Un1dng1asiauusao (University of Oxford) OE}L]US:GTUE]JO (QS
Top Universities, online) @zriouldiiufioaruniwnisvanisinyigoounidnglagiazaruanyn:
goolnufinniaussauzasomuiaaiaussoiudoons awrsaldoulavse Wumdee1osUsssy
voowaawsnlaonwawan

3) Wans:zNUYaoWanuUNSawaawsiaaa (Impact of Outdo) MO N1SASIVUIANSSU
wans:nuduINaNWanunSowaawsiaom asrwama Malslesigoan minaunsadulle
snszauwaaws@ouonliuindundnaudnioy wadawsiaedndunnuais=iiaualgodn
runalowans:znuiiaunonais madounmsanulugiuzmadounannsasioauadsyold’
Iawans:znugavwaawsiao@1aonadd o1 Mswaniuianinunwn1odsinsnSonnu:
wisuUuadedrdany uasoliiiisowsalunisashowaawsiiaodl nsdnuvinnszauadsiiinuie
ashoissuliioaumsailunslgddnndawaus:lesudousouilunan GiiisoduSomsanu 1w
ddoaumsou nabdoutinaonusaoiuaiuisaungosasiousdesuliundsainasanazlanlaos
Wuau

4) WaNS:=NUYDIWANUNS9NISNIAUWAAWSIadA1 (Impact of Outburst) Ao NS
as1oudanssuwansznuauiiadnwagunsonisndgruwaawsiaaal Tnisurluldus:lagu

* nuoAmayawnaussnusiseu Unauoasousnagroiuntomslunisusseneiode nodwuinsgiu...gaowiduiaanio
msdAnwvinglus=zavaina valas an1dumalulagws=pouinavnauNMIISaAIANS=U0 SUNNAAUEG 31 UNS1AU 2556
* nuoAnthimuINASoUAUAAB00 NMSYANMSANYT Fotnaued1msdnuiooasu 3 avdus:nou Taun 1. msdnuile
A01W3 (knowledge) 2. Ms@nuiioasioriny: (skil) tas 3. MsAnuviioas19AUANYIEIA (character) SrutiuEnlY INS80dNa
w3ryooddna,Andanroandssuil 21 : nusaaufsumsdnuiing .nsoinws : darsa Dide, 2539, nuh 134.
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uInU1e n3qruudyengeeniuluoonito Wisulaiousesns:iilouvavioilnusnseonUuoo
n319 ashowans=nuaoiloviseslUliidudn o1t msasoiadedne mslddedoauasulad ms
ridutuu tazmsldnsdidnu Wudu gaaisdostunaauiaaidnenmansiazinaluladinoiu
13 rymonttegnouin dudoslinisndqruwadwsiasdiansarilaogioa:zaontazsoaiSouin
§odu 01 NMsasviadedngnnaUNgNTINAA2855Ms wsizinalulaggoliwsiontiuin
in ndvvguiuauisnaswldiiain’dedisnvueauladdindonuaulanolan @dog1018u Khan
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ABSTRACT

In the midst of the fragmentation of innovation, especially educational innovation
in the 21* century, it is imperative that education administrators have to adapt to the rapid,
intense and radical change. Education in the era innovation in education in the 21 century
has to add new mission in innovation management collectively known as innovative
leadership to be in line with the advancement of the education industry. Because at present
academic administration, budget administration, personnel administration, and general
administration must live innovative leadership.

For educational administrators in the age of 21 century education that requires a
variety of skills in management. It is therefore essential that education administrators in the
21% century must learn about innovation and technology for application to education
administration in the 21 century with educational engineering, a new line of work that will
be fulfilled. Innovative leadership of school administrators to help school administrators set
the direction of the institutional management with innovation that will result in the
development of educational institutions in accordance with the era of education. The era of
change in the 21 century effectively continues.Educational engineering is the driving force
of a new line that will fill Innovative leadership of school administrators to help school
administrators direct the direction of education management through innovation through the
design of the educational process of the school. According to the needs of educational
institutions and learners leading to efficiency and the highest achievement of educational
institutions this resulted in the development of educational institutions in order to effectively

conform to the changing era of the 21 century.
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Introduction.In modern times, as known as the 21% century, there have been many changes in
various fields. Both of political, economic, social, especially science, and technology with leapfrog
development in terms of creating various innovations to raise the quality of life and the better social
quality of the world population. Whether it is information and communication technology or any other
science they are constantly producing innovation, with innovation that has been spread out from
science and technology circles, being further expanded and used in almost every industry especially in
education circles.Schools in the 21 century are a big change in the education industry as well. With
theories being published and knowledge about educational institutions management in the 21 century
has been numerous continuously. One difference is obvious between educational institutions
management in the 21 century and educational institutions management in the 20" century is the

emphasis on skills. The skills of the 21 century is the one of which is important, learning skills.

Vijarn Panich [1] said, learning skills has transformed learning management to provide children
in the 21% century with the necessary knowledge, abilities and skills. As a result of the reform of
teaching and learning styles as well as various preparations although the subject matter is important but
not enough for learning to live in the world of the 21 century because today learning subject matter,
content or subject matter, should be a study from the students’” own research by the teacher and help
design activities that allow each student to assess their own learning progress.

One of the 21 century skills is the innovation skills that will determine the readiness of the
learner to enter the increasingly complex world of work in the 21 century era. The 21% century is
consisting of creativity and innovation, critical thinking and problem solving, communication and
collaboration. Also have information, media and technology skills are equally important. The main
reason is that in the 21 century there is an emergence of new media distribution channels and many
new technologies, therefore, learners must have the ability to demonstrate critical thinking skills and
perform a variety of tasks. By relying on various knowledge Including Information knowledge, media
knowledge and technology knowledge. For educational administrators in the age of 21% century
education that requires a variety of skills in management. It is therefore essential that education
administrators in the 21% century must learn about innovation and technology for application to
education administration in the 21 century with educational engineering, a new line of work that will
be fulfilled. Innovative leadership of school administrators to help school administrators set the direction
of the institutional management with innovation that will result in the development of educational
institutions in accordance with the era of education. The era of change in the 21 century effectively

continues.
Innovative Leadership

It is known that learning and innovation skills and information, media and technology skills are
both essential skills in this age. Education in the 21 century which focuses on learning skills, one of
the skills of the 21* century, especially innovation skills, which will determine the important role of the

education administrators in the 21 century.
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Being an innovation organization is the ability of educational institutions to innovate for
development from the work process, the production of work in both management forms curriculum,
media creation or teaching and learning method including measurement and evaluation to promote the

learning of learners according to their potential and be competent for further study and work efficiently.

Ong-On Prachanket[2] said, that the factors affecting education innovation organization are
must consist of leadership, innovative climate and innovative behavior in line with Boonkuea
Kuanhavej(3] said, that the educational innovation organization means organization or institution.
Education that has new actions, reconstructions, or adaptations of any kind then makes education or
organizing, teaching, and learning activities more effectively than before causing the learners to change
their learning. The learning was quickly, motivated to study make it effective and maximum

effectiveness with learners.

Therefore, to be an educational innovation organization it is essential for education
administrators in the 21 century who have to manage educational institutions in the environment of
innovation in the modern era driven by modern science and technology. Especially in the education
industry, which is considered are most important learning organization in society. Innovation means
doing things. In new ways it can also mean a change in thinking, production, process, or organization,
regardless of whether it is a revolution. Radical change or further development, which is often clearly
distinguished during invention initiatives and innovation initiatives that are applied successfully, and that
the new organization will be successful organizations need to have the characteristics of innovation
organization, as McKeown[4] has described, innovation organization is an organization that evolves in
the process of thinking in order to create something new, different and useful, is an organization that
brings new changes applied until successful and spread until becoming a method of practice in

societies.

Just like any other organization, an educational organization is generally successful and survive
in the midst of such rapid changes in the world based on being creative discovering new things and
creating innovation, as Adams et al.[5] said, educational organization is a development model from the
traditional organization that emphasizes the order from top to bottom. The commander is in command
and plan all the work need to change the organization to be an educational innovation organization

that must develop a model of education management.

Innovative leadership is the implementation of new things or new methods to create a
competitive advantage in the future, as the National Innovation Agency[6] has said that to be an
innovative organization executive must truly support innovation. The path of innovation is mapped in
collaboration with the organization’s personnel and executives have to encourage those personnel to

create innovation.
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Therefore, it is imperative that education leaders must have innovative leadership to drive
education organization to become educational organization in the 21% century with innovation

management as the core of to manage education in the future.
Innovative Leadership of School Administrators

It is well known among education administrators. That educational administration at all levels of
education has four missions which are the primary responsibility of the education administrators,
namely, academic administration mission, budget administration mission, personnel administration
mission, and general administration mission in line with Theera Roon-charoen [7], who said that the
role of the school administrators according to the Thailand National Education Act. 1999 emphasizes
the decentralization of administration. To the board and the education area office directly in 4 areas as
follow 1) academic administration 2) budget administration 3) personnel administration and 4)
general administration. By the mission of academic administration covering from curriculum and
teaching management, quality assurance management, measurement and evaluation management,
research management including academic service management. While budget administration cover from
policy setting work budget plan writing follow-up work for budget requests implementation of budget
disbursement, audit and budget assessment work is in line with Hoy and Miskel[8] , saying that reform-
era school administrators in education must have both the science and the arts in management. This is
an important feature that will enable education administration to achieve its goals. Therefore, when it
comes to the characteristics of education administrators, it appears to be said a lot. This has both
personal views resulting from experience in management and comes from both the study and research

results of academics.

It is essential that in the age of education in the 21 century today education administrators, in
addition to the four missions mentioned above, are the main roles in educational administration.
Education administrators of the 21 century should review the four missions amid the radical change in
the educational management environment from the 20™ century. As mentioned that the mission of
education administrators in all four those areas for educational administration at all levels of education
which is the primary responsibility of the education administration, namely, academic administration
mission, budget administration mission, personnel administration mission, and general administration

mission without forgetting that today both all technology involved.

Pannee Suan-Pleng[9] mentioned, the need for innovation to be used for educational
administration in 3 issues as follow 1) The need for change in management processes and operations
because the original information system could not provide information or work as needed in knowledge
management which is a new dimension of management 2) Changes in technology due to the
advancement of technology and lower prices, and 3) Adjusting the organization to create a competitive

advantage.
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Especially in the age of education in the 21% century mission in each area, whether it is
academic administration, budget administration, personnel management, and general administration in
the 21% century, e-Education innovations have been used to help in education management a lot.
Education refers to information development and application. Information and knowledge to support
learner-centered learning. It promotes the development and application of information and
communication technology to build on and disseminate knowledge and information. Has used an
Executive Information System (EIS) or a communication system via e=Mail or making documents and

e-Books.

Consistent with Thaweesak Ko-anantakul[10] said, that e-Education is the application of
information and communication technology as a tool in the management of education system. Starting
from the recruitment process of the educational institution, such as student admissions process,
registration and evaluation, curriculum and teaching work, library work, guidance work, research and

development work student affairs, building work welfare and facilities work.
Educational Engineering

The concept of educational engineering is a new line of work to fill. Innovative leadership of
school administrators to help school administrators set the direction of the institutional management
with innovation that will result in the development of educational institutions in accordance with the era

of education. The era of change in the 21* century effectively

W. W. Charters[11] said, that educational engineering is a component of two courses as
follow: 1) educational courses, and 2) engineering courses that were previously in different faculties.
When brought together thus, a new line of work is formed, educational engineer, which is responsible

for managing innovation and technology education for educational institutions administration.

Consistent with Smith[12] who said, educational engineering is a fusion of knowledge
engineering courses. With cognitive science courses to improve efficiency and effectiveness in learning
which will affect learning competitiveness in terms of increasing the learning rate and the effectiveness

of learning.

Just like Jozef Colpaert[13] said, educational engineering is the integration between teachers,
computerize system developers, curriculum and educational designers, school administrators, educators,

and researcher to create suitable classrooms.

Meanwhile, Mary F. Heller[14] states that educational engineering is collaboration between
educator and engineer in designing learning management processes. To be appropriate for each
learner or according to the needs of each student leading to efficiency in teaching and learning

management of educational institutions.
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And Greg Wilson [1 5]said, educational engineering is a new career. That occurred in the field
of education responsible for designing the learning process according to the needs of educational
institutions and learners for suitability, and the perfect balance of the school management leading to

efficiency and the highest achievement of educational institutions.

In the present we can see that educational engineering is a new line of work to fill. Innovative
leadership of school administrators is a fusion between educator and engineer to join together or
educational engineering is a new career that exists in one person. Responsible for designing the
learning management process according to the needs of educational institutions and learners to help
school administrators determine the direction of the institutional management with innovation leading

to efficiency. And the highest achievement of educational institutions.

Conclusion.As mentioned, education in the 21* century is a big change in the education industry
because education in the 21% century is the application of educational innovation in practice.
Educational is required innovation management to lead to the organization of education in the 21°

century which is one of the important things of educational administration in the 21 century.

Therefore, the original mission of the education administration in all four areas is the mission
of academic administration, budget administration, personnel administration, and general administration
tasks therefore not enough for educational administration in the 21* century, where the atmosphere is

full of innovations in science and technology.

In the midst of the fragmentation of innovation, especially educational innovation in the 21°*
century, it is imperative that education administrators have to adapt to the rapid, intense and radical
change. Education in the era innovation in education in the 21 century has to add new mission in
innovation management collectively known as innovative leadership to be in line with the advancement
of the education industry. Because at present academic administration, budget administration, personnel

administration, and general administration must live innovative leadership.

Educational engineering is the driving force of a new line that will fill Innovative leadership of
school administrators to help school administrators direct the direction of education management
through innovation through the design of the educational process of the school. According to the needs
of educational institutions and learners leading to efficiency and the highest achievement of educational
institutions this resulted in the development of educational institutions in order to effectively conform to

the changing era of the 21 century.
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ABSTRACT

The content and economic role of the tourist and recreational sphere are revealed. The
peculiarities of its development in Ukraine are highlighted; the reasons that inhibit this process are
described. Because of this, importance of preserving natural resources for the travel sector, tourism,
recreation, health, the need for tourism and recreational activities based on sustainable development
and inclusive growth has been proven.

It is substantiated that the directions defined in the Strategy of tourism and resorts
development for the period till 2026, are made according to requirements and problems of tourist and
recreational sphere growth in Ukraine. The concepts of inclusive tourism and inclusive recreation are
characterized, which defined as the expansion of opportunities for use and free access to tourist and
recreational services for people with disabilities.

The interpretation of the correlation of the global Sustainable Development Goals to the
tourist and recreational sphere of Ukraine is suggested. Implementation of strategic priorities for
sustainable development of the tourist and recreational sphere based on inclusive growth will identify
opportunities to ensure equal access to the markets of tourist and recreational services, the use of

tourist and recreational resources.

KEYWORDS: tourist and recreational sphere, sustainable development, inclusive growth, Sustainable

Development Goals, strategic priorities, inclusive tourism, inclusive recreation.

Accepted:14/09/2020
Revised:
Accepted:26/10/2020



01sanssgimswauls:lagunog1d auun1 donay -aalay 2563 ISSN:2730-2393
National Interest No.1 August = October 2020 https://scO 1.tcithaijo.org/index.php/NIT /login

Introduction .Problem statement in general and its connection with important scientific and practical
tasks. Tourism and recreation is an attractive type of economic activity that brings high and stable
profits around the world. It is an important factor in a stable and dynamic increase in state budget
revenues, and is also an impetus for the development of many sectors of the economy [1]. According to
statistics from economically developed countries, international tourism is considered one of the most
profitable types of business entities, which is a significant stimulus for the development of cultural and
recreational tourism in Ukraine [2].

The positive dynamics of the market of tourist and recreational services, the attractiveness of
tourist and recreational products, growing demand for them, socio—economic efficiency of tourist and
recreational business necessitate the formation of strategic priorities for tourism and recreation taking
into account the Sustainable Development Goals and growth based on the basic principles of inclusive
development.

Analysis of recent studies that have begun to address the problem. Analysis of the approaches
of domestic and foreign scientists to the interpretation of the concepts of “tourism” and “recreation”
allowed us to conclude that “the need for their comprehensive perception as a single area, the purpose
of which is to restore and develop human vitality” [3]. Tourist and recreational activities are types of
economic activities for the organization of tourism, excursions, leisure, recreation, spa treatment,
rehabilitation.

The scientific literature is dominated by a differentiated approach to the definition of tourism
and recreational activities. We propose to define the tourist and recreational sphere as a holistic area of
activity for the provision of tourist and recreational services, which is “focused on the restoration of
physical and mental strength of the population, its spiritual and cultural enrichment” [4].

Researchers such as 1. Balobanov, M. Guseva, M. Dolishniy, V. Yevdokymenko, V. Kravtsiv, O.
Lyutak, M. Malska, V. studied the problem of formation of priorities and mechanisms of realization of
strategy of development of tourism and recreation Pavlov, S. Kharichkov, 1. School and others. Despite
the sufficient methodological basis of existing developments, the issue of formation and implementation
of conceptual strategic priorities for sustainable development of the tourism and recreation sector on the
basis of inclusive growth needs constant improvement.

Objectives of the article. The purpose of the article is to substantiate the need for tourism and
recreational activities on the basis of sustainable development and inclusive growth and the formation of
strategic priorities for sustainable development of tourism and recreation of Ukraine in coordination
with the global Sustainable Development Goals.

Presentation of the main material of the study with a full justification of the obtained scientific
results. It should be noted that the tourist and recreational potential in Ukraine is not used rationally and
not to the full extent. This is evidenced by the insignificant contribution of the tourism sector to the
total output of all activities in Ukraine, which does not exceed one percent.

In 2018, the share of revenues from tourism in total exports in Ukraine was 3.8%. The
political conflict that began in 2013 had a particularly negative impact on the dynamics of indicators.

Today, the share of tourism in the structure of exports in Ukraine is much lower compared to a number
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of developed European countries, while slightly higher than in Germany, where the share of tourism
throughout period ranged from 3.17% to 3.4% and in 2018 amounted to 3.21%.

The development of the tourist and recreational sphere is influenced by investments in the hotel
and restaurant sphere, the share of which is gradually growing. Despite this, the objects of tourist and
recreational infrastructure in the country are underdeveloped and are morally worn out.

Among the main reasons that hinder the development of tourism and recreation in Ukraine,
and cause a decrease in the inflow of tourists, are: events related to the annexation of the Autonomous
Republic of Crimea and the full-scale war in Donetsk and Luhansk regions; underdeveloped tourist and
recreational infrastructure; the financial and economic crisis that has worsened in recent years; loss of
popularity of the tourist direction; lack of an effective policy to promote tourism and recreational
products and tourist destinations; inefficient organization, management of tourist and recreational

activities; shortage of quality traditional product.

In our opinion, the development of the tourism and recreation sphere should meet the
guidelines of sustainable and inclusive growth. Thus, according to the interpretation of the World
Tourism Organization, sustainable development of tourism is to take into account its current and future
economic, social and environmental consequences of its activities, meeting the growing needs of
tourists, industry, environment, community [5]. Given the growing importance of rational use, protection
and reproduction of natural resources for the sector of travel, tourism, recreation, health, we pay
attention to the need for tourism and recreation on the basis of sustainable development and inclusive
growth.

Consumers of tourism and recreation services require more responsible service and quality
tourism and recreation product, in this regard, the activities of both public and private sectors in the
tourism and recreation sector should be carried out in accordance with the goals of sustainable

development [6].

In addition to traditional models of economic development, such as zero growth, sustainable
development, noosphere development, innovative growth, the concept of inclusive growth has been

developed.

Note that the content characteristics of inclusive tourism, inclusive recreation, inclusive

development, inclusive growth are different.

Unlike other conceptual views on economic empowerment and equal access for all, “Inclusive
growth is a concept that provides equitable opportunities and equity for economic actors, accompanied
by the benefits to each sector of the economy and to all segments of society. This approach extends
traditional models of economic growth and includes a focus on equality of health, human capital, the
environment, social protection and food security as factors of global security in a broad sense “[7].
Inclusive growth as an independent concept is centered around the interaction of the above economic

categories - economic growth, poverty, income inequality and opportunities.
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Inclusive growth is “growth that not only creates new economic opportunities, but also provides
equal access to them for all segments of the population, especially for its vulnerable members” [8].
Based on this, the concepts of inclusive tourism and inclusive recreation are formed, which characterize
the expansion of opportunities for use and free access to tourist and recreational services for people

with disabilities.

The goals of inclusive development in the European Union are a strategic priority of the
Europe 2020 program, which states that growth must be intellectual, sustainable and inclusive,
involving all sectors of the economy, all segments of society in order to achieve high levels of
employment, productivity and social development. unity “[9]. The concept of inclusive development has

a broad meaning and applies to all areas of human activity, including tourism and recreation.

Formation of the concept of “inclusive development of the tourist and recreational sphere”
occurs in the process of concretization of theoretical concepts of sustainable development of tourist and
recreational enterprises, business models of their development. Sustainable development of the tourism
and recreation sector on the basis of inclusive growth involves the involvement of all segments of the
population (including the poor, whose average monthly income is below the subsistence level, women,
people with disabilities, etc.) in the production, economic, tourism management and recreational
activities as employees, service consumers, intermediaries, investors, resource providers, partners at all
stages of the value chain, forming and managing each other’s value. Accordingly, employees, service
consumers, intermediaries, investors, resource providers, partners are participants in the inclusive

development of tourism and recreation.

Institutional principles of the process of sustainable development of the tourist and recreational
sphere in Ukraine are reflected in a number of legislative and program documents that need to be relied
on in practice, namely: Laws of Ukraine “On Tourism”, “On Resorts”; Resolutions of the Verkhovna
Rada of Ukraine “On the Results of Parliamentary Hearings on the Status and Prospects of Tourism
Development in Ukraine”; Decrees of the President of Ukraine "On Tourism Day”, “On the main
directions of tourism development in Ukraine until 2020”, “On measures to ensure the implementation
of state policy in the field of tourism”, “On some measures for the development of tourism and resort
and recreational areas of Ukraine”; “On approval of the State program of tourism development”, “On
approval of the Procedure for organizing the departure of children abroad for rest and rehabilitation”,
"On approval of the Regulations on the State Service for Tourism and Resorts”; Orders of the Cabinet
of Ministers of Ukraine “On approval of the Strategy for the development of tourism and resorts for the
period up to 2026”, "On approval of the concept of the State target program for the development of

tourism and resorts for the period until 2022, etc.

The strategic priorities for the development of the tourist and recreational sphere in Ukraine
are “economical and rational attitude to cultural heritage sites at the local level for the implementation
of tourist and recreational activities; development and approval of the State target program for the

development of tourism and resorts of Ukraine for the period up to 2022; development of sustainable
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tourism, green tourism in rural areas; creation of a high—quality and diversified tourist product on the
basis of rational use of tourist and recreational resources available at the local level; creation of tourist
and recreational clusters in Ukraine; formation of a positive image of Ukraine (creation of a brand -
“Tourist Ukraine”) in the field of tourism in the foreign and domestic tourism market; creation in
Ukraine of a national information network in the field of tourism and resorts (recreation), in particular
through the development of a network of specialized information centers (which will specialize in the

publication of information on tourism and recreation) throughout Ukraine “[10].

The Strategic Action Plan of the Ministry of Economy, Trade and Agriculture of Ukraine for
2017-2024 to ensure the competitiveness of Ukraine’s economy as a basis for sustainable economic
growth and improve standards and quality of life provides for the formation of basic principles of

sustainable tourism and resorts as a priority sector.

The strategy for the development of tourism and resorts for the period up to 2026 is drawn
up in accordance with the requirements and problems of the development of the tourist and
recreational sphere in Ukraine. The main goal of the document is “to create favorable conditions for
intensifying the development of tourism and resorts in accordance with international quality standards
and taking into account European values, transforming it into a highly profitable, integrated into the
world market competitive sphere, accelerating socio—economic development of regions and the state. in
general, contributes to improving the quality of life, harmonious development and consolidation of

society, popularization of Ukraine in the world “[11].

The road map of the Strategy for the development of tourism and resorts for the period up to
2026 is drawn up in such areas as "Tourist safety”, "Regulatory framework for tourism and resorts”,
"Development of tourist infrastructure”, “Human resources development”, “Marketing policy

”

development of tourism and resorts of Ukraine ”. We believe that the range of these areas, given the
priorities of sustainable development and the focus on achieving a new quality of economic growth
based on the basic principles of inclusive development, embodied in the Sustainable Development

Goals, needs to be expanded.

Therefore, the strategic priorities of sustainable development of tourism and recreation in
Ukraine should be consistent with global decisions adopted by the world community - the Global
Sustainable Development Goals approved in 2015 at the UN Summit on Sustainable Development,
and comply with the National Report of September 15, 2017 “Goals of Sustainable Development:
Ukraine ”(Table 1).
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Table 1 .Interpretation of the attitude of global Sustainable Development Goals to the tourist and

recreational sphere of Ukraine

The goal of sustainable

development

Priority for the tourist and recreational sphere of Ukraine

Goal 1 “No Poverty”

Increase of incomes from tourist and recreational activity; investment attraction;

lempowering the population in employment and self-employment

Goal 2 "No hunger”

Increasing employment, job creation, development of agricultural tourism

Goal 3 Good Health

Expansion and improvement of public health and recreation services

Goal 4 "Quality

education”

Expanding career opportunities in the tourism and recreation business;
organization of a system of quality training, retraining and advanced training of
specialists of tourist support and service, other professions of tourist and

recreational sphere; intercultural exchange, development of local culture

Goal 5 "Gender Equality”

Priority of development of all directions of activity of tourist and recreational

sphere

Goal 6 "Clean water and

sanitation”

Ensuring the rational use of water resources, protection of water bodies;

observance of sanitary and hygienic norms in tourist and recreational activity

Goal 7 "Renewable energy”

Use of energy saving technologies, alternative energy sources

Goal 8 "Decent Work and

Economic Growth”

Development of recreation and health improvement as factors of ensuring
decent work; improving the efficiency of tourist and recreational resources, the

multiplicative impact of tourist and recreational activities on the economy

Goal 9 Innovation and

Infrastructure

Innovative development of the tourist and recreational sphere; development of

tourist infrastructure; availability of tourist and recreational services

Goal 10 Reduce inequality

Equality of opportunities for activities in the field of tourism and recreation;
ensuring the accessibility of tourist infrastructure and recreation facilities for

people with disabilities and other low—-mobility groups

Goal 11 "Sustainable Urban

"

and Community Development

Development of cities as tourism leaders on the basis of reasonable growth,
involvement of local population in the expansion of tourist and recreational

services

Goall2 "Responsible

Consumption”

Promoting the introduction of energy saving technologies in tourism and

recreation

Goal 13 Combating Climate
Change

Protection, reproduction and rational use of natural tourist and recreational

products

Goal 14 "Preservation of

marine ecosystems”

Nature conservation, ecosystem approach in maritime tourism and recreational

activities

Goal 15 “Conservation of

terrestrial ecosystems”

Ensuring the balanced use of natural medical and recreational resources,
preserving the ability of natural complexes to self-reproduction, the introduction

of paid ecosystem services in the recreational and tourist sphere

Goal 16 "Peace and Justice”

Ensuring the safety of tourists and vacationers and protecting their legal rights

and interests

Goal 17 "Partnership for

Sustainable Development”

Development of public-private partnership, development of international

cooperation in tourism and recreation; expanding ties with international, regional

and national tourism associations
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Source: calculated using [12-15].

New global challenges, turbulence of the tourist and recreational market, fluctuations in demand,
increasing competition indicate the need to develop modern business models in the tourist and
recreational sphere - conceptual models for the development of tourist and recreational companies
aimed at increasing their profits.The business model as a kind of logic of business development in the
market of tourist and recreational services covers the entire organizational structure of the enterprise of
tourist and recreational sphere, determines the methods of doing business and allows to offer the
consumer a competitive national tourist and recreational product. It reveals the methods, tools and
configuration of resources used by the company in the selection of customers in the process of

differentiation of its tourism and recreational product.

It should be noted that the tourist and recreational sphere differs from other activities in the
specifics of building a value chain. The value of tourist and recreational services plays a key role for the
consumer and is ensured through the integrated use of various types of resources in network
interaction. In the absence of at least one of them, the cost of the final product is reduced, which
necessitates the complex formation of value chains in the tourist-recreational destination, i.e. the center
(territory) with appropriate services and services to meet the needs of tourists and vacationers. This is
related to the issues of ensuring inter—organizational interaction through the formation of business
systems that focus on a group of interdependent participants, the coordination of their interests and

coordination of efforts to achieve a common goal.

The analysis of entrepreneurial activity in the tourist and recreational sphere in Ukraine allowed
to identify such modern forms of business models as: network tourist and recreational structure
(corporation) on the basis of a large organization that integrates medium and small firms around itself;
a network of small and medium legally independent tourist and recreational companies; tourist and

recreational cluster network formed by geographically localized interconnected organizations.

The formation of any of the forms of business model is based on the analysis of the method of
creating, delivering, selling, maintaining the value of the organization; taking into account factors such
as the business environment, safety, health and hygiene, human resources and the labor market, prices,

infrastructure, natural and cultural resources.

The market of tourist and recreational services in Ukraine has mainly signs of oligopolistic
competition. It is characterized by the activities of network structures based on large organizations (the
number of employees in which from 300 to 800) - monopolies, oligopolies, companies with sole

dominance, in whose hands is concentrated all the tourist and recreational infrastructure.

The processes of transnationalization of the domestic market of tourist and recreational services

are only at the stage of formation. Let’s pay attention to the world experience, which shows that it is
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transnational corporations in the market of tourist and recreational services that dictate the main vectors
of pricing, information, product policy. They have a vertically integrated structure, which includes

airlines, hotel corporations, tour operators, travel agencies, entertainment companies and others.

The formation of transnational corporations, for which Ukraine will be the country of base, in
the tourism, hotel and transport sectors can intensify competition in the relevant markets, improve the
quality of tourism and recreational services, expand their range.

The experience of countries that position themselves in the market of tourist and recreational
services shows the dominant role of small and medium-sized businesses and favorable investment
regime of its activities in the tourist and recreational sphere (introduction of fiscal benefits, favorable
regulatory policy). We pay attention to the need to expand the market of tourist and recreational
services in Ukraine network activities of small and medium-sized tourist and recreational companies in
Ukraine, tour operators. They, unlike other forms of entrepreneurial activity, are characterized by
relatively stable indicators, flexibility and mobility in terms of the introduction of various innovations.
Examples of successful business models are Join Up, ANEX Tour, TEZ TOUR, Coral Travel, TUI
Ukraine, etc.

The application of a cluster business model of organizing the activities of relevant tourism and
recreational enterprises and institutions - a network of geographically concentrated within a specific
area of enterprises that share specialized tourism infrastructure, local labor markets and other functional
structures of the economy, will gain competitive advantage in the market of goods and services. labor
and capital [15], as well as to improve the investment attractiveness of the territory for potential tourists
and vacationers.

Business, government and the public are interested in the functioning of the tourist and
recreational cluster. Each of the groups has certain prerequisites, the presence of which allows you to
form an effective cluster. And the combination of these interests will increase trust and interaction
between the key elements of the cluster network structure.

Each of the considered forms of business models is a way of organizing business in the market
of tourist and recreational services. Development of modern forms of business models in the activities of
the tourist and recreational sphere - network tourist and recreational structures on the basis of a large
organization that integrates medium and small firms; networks of small and medium legally independent
tourist and recreational companies; tourist and recreational cluster networks in Ukraine is appropriate.
At the same time, the development and substantiation of effective configurations of business models
taking into account the peculiarities of each specific enterprise, as well as corporate business models on
the basis of system and synergy remains an important issue. Their introduction will overcome negative
trends, create favorable conditions for the development of tourism and recreation, turn it into a highly
profitable, integrated into the world market competitive area, accelerating socio-economic development
of regions and the state as a whole, improving quality of life, harmonious development and

consolidation of society, popularization of Ukraine in the world.
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Conclusions Implementation of strategic priorities for sustainable development of tourism and
recreation on the basis of inclusive growth will identify opportunities to ensure equal access to markets
for tourism and recreation services, tourism and recreation resources and an impartial regulatory
environment for different social groups, the formation of mechanisms for productive employment.
groups and overcoming poverty, developing new approaches to the consumption of limited resources

and achieving inclusive growth in the long run.
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